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New Issue 


$25,000,000. 
Empire Gas and Fuel Company 


Bond Secured Sinking Fund Convertible 6% Notes 


Dated June 16, 1919 Due June 15, 1924 


To be in coupon form in denomination $1,000 with interest payable January 1 and July 1; fully 
registered Notes in denominations $100, $500, $1,000 and $5,000 with interest payable monthly. 
Interest payable in New York City without deduction for Normal Federal Income Tax (not ex- 
ceeding 2%). Pennsylvania Four Mills Tax Refunded. Callable as a whole or in part at any time 
on 30 days’ notice at such a premium as would make the yield basis 5% to June 15, 1924, but 
not exceeding 102, 
BANKERS TRUST COMPANY, NEW YORK, Trustee 
To be convertible at any time at par for par into 8% non-voting Cumulative Preferred Stock of Empire 
Gas and Fuel Company, except that this privilege will expire 60 days prior to date of maturity, 
and in the event of a call of these Notes for redemption, the conversion privilege will 
expire three weeks after date of the first publication of notice of call. 


Summarizing from a letter of Mr. Henry L. Doherty, Chairman of the Board of Empire Gas 
and Fuel Company, we call attention to the following particulars: 


The Issue: These Notes will be the direct obligation of Empire Gas and Fuel 
Company ; and other companies, including Empire Refining Company, which, 
with their subsidiaries, constitute substantially all of the petroleum and nat- 
ural gas subsidiaries of Cities Service Company operating in Kansas, Okla- 
homa and Texas, will join in the execution of the Note Indenture. 


Properties: Considered together these companies are producing an average of 
approximately 40,000 barrels of high grade refinable crude oil daily, a material 
portion of which is transported in their oil pipelines to their refineries; and 
through their gas pipelines they are transporting and marketing approxi- 
mately 100,000,000 cubic feet of natural gas daily. They own leaseholds on 
22,000 acres of fully proven and largely developed oil producing lands in the 
Eldorado and Augusta fields in Butler County, Kansas. In addition they own 
oil and natural gas leaseholds on over 3,000,000 acres in various other Mid- 
Continent fields, most of which is undeveloped, but a substantial amount of 
which is partially proven. 


Construction: In addition to the great value of these leaseholds, there has been 
invested in these properties in physical construction for oil and gas develop- 
ment, refineries, pipelines, and accessory equipment, more than $70,000,000. 


Sinking Fund: The Sinking Fund in the Note Indenture will provide for the 
retirement each month, beginning October 1, 1919, of 1% of the principal 
amount of the Notes outstanding. ; 


Security: These Notes will be secured by the pledge with the Trustee of 
$50,000,000 principal amount of Empire Gas and Fuel Company 6% Sinking 
Fund Gold Bonds, dated June 16, 1919, due June 15, 1939, of an issue of 
$150,000,000, to be secured by a first and refunding and collateral trust mort- 
gage, of which Bonds $18,772,000 will be reserved to retire underlying bonds, 
and $51,228,000 may only become outstanding under the provisions of the 
Note Indenture at the rate of $50 in Bonds for each $100 of additional invest- 
ment for capital account. 


Earnings: The combined earnings of the companies, with inter-company sales 
eliminated, for the twelve months to February 28, 1919, were: Gross Earn- 
ings, $64,504,499; Net Earnings available for the payment of interest charges 
and Parent Company Fees, $23,121,297; Annual Interest Charges on 
$18,772,000 Divisional Bonds, $1,126,320; Balance available for the payment 
of interest charges on Notes and Parent Company Fees, $21,994,977. 





The total Funded Debt outstanding, including the present issue of Notes, will 
only be approximately twice the amount of the net earnings from operations for the 
past twelve months. 





Price if, when, and as issued and delivered to us, 


9714.% and accrued interest 


Henry L. Doherty & Company 


60 Wall Street New York 

















When writing advertisers, tell them 1 “iber to The Financial World. 
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The Problems of Peace 


Inflationary Tendencies Likely to Have Full Sway in Great 


Business Activity and Widespread Speculation 


America’s 





Foremost Place in World’s Affairs 
ARTICLE XIII and CONCLUSION 


By Thomas Gibson 


articles, it is found that many of the tentative predic- 

tions offered have already been partially confirmed by 
-vents, but we still have to witness the manifestations of 
ibnormal conditions in their most acute form. 


The most powerful and at the same time the most 
recondite influence at present is inflation. Many of the 
ther important phenomena will arise from this unnatural 
ind abnormal factor.- Those who follow its progress 
faithfully and interpret correctly its convolutions and 
yranches, will reap the greatest rewards, whether their 
knowledge is applied to general business, to the security 
markets or to personal affairs. 

The concrete results of inflation, plus the extraordinary 
lemands growing out of imperative reconstruction work, 
ind the forwarding of deferred enterprises, may be epito- 
mized as follows: 


|: summing up what has been written in preceding 


|. Great business activity. ; 

2. Sustained high, and probably rising, commodity prices. 

3. Full employment of labor at sustained high wages. 

4. Improvement im the efficiency of labor due to (a) the 
resumption of private control of enterprise, and (b) an 
increased supply of workers through the demobilization 
of armies. ; ; 
Large corporate and general profits, with a corresponding 
rise in the prices of all securities not having a fixed rate 
of interest or dividend. 

Continued expansion of credits, principally due to the 
employment of government bonds as collateral or capital. 
Some temporary ease in money and credit conditions pend- 
ing the perfection of arrangements to extend financial gid 
to European countries. This period of comparative ease 
will probably result in a moderate advance in bonds and 
preferred stocks, which will be lost, or partially lost, when 
money rates again rise. 


It is highly probable that some efforts will be made 
to overcome these inflationary tendencies by legislative 
iction or through the control of credit. Such efforts are 
iot likely to meet with much success. The people have 
i great deal of money, and billions of dollars of govern- 
ment bonds. They will find a way to use these resources. 
Whether they do so wisely or not is aside from the ques- 
ion. The suggestion made by a leading banking house 
that the expansion of credits be curtailed by means of 
ncreased interest rates would not, in the writer’s opinion, 
accomplish much. This same bank admitted a few years 
igo, in one of its circulars, that whenever credit was 
available, the people would manage to get hold of it, and 
that view is correct. Furthermore, artificially increased 
rates for money would enrich the bankers without greatly 
repressing the enthusiasm of borrowers. The speculative 
Spirit which is now in the air would not be daunted by 
high rates. High prices for credit will deter’the investor 


or perhaps the professional speculator who operates cau-next few years than it will be to keep it. 


tiously, but not the public element which now dominates 
the market, and which is concerned only with the possi- 
bilities of huge profits. 

The Labor Situation. 

Much fear is expressed as to the attitude of labor, and 
the danger of revolutionary uprisings. The writer adheres 
to the opinion that there it little probability of any serious 
disturbances in this country. It was recently pointed out 
by a close observer in government employ that the real 
3olsheviki, I. W. W., and other agitators made up a mere 
handful, but that they received a great deal of free adver- 
tising. Another competent critic suggested some months 
ago that our greatest assurance of safety lies in the labor 
unions themselves. This may appear a surprising view, 
but it was amply supported by the upheaval at Seattle, 
which definitely demonstrated the fact that neither the 
union leaders nor the union men would follow the ex- 
tremists. The sporadic outbreaks of the last year have 
been nothing new. Such disturbances are perennial. 

As to labor conditions abroad, the outlook is not so 
clear, but it appears probable that, under the spur of 
activity, full employment and high wages, there will be 
no serious trouble for a time. The Russian situation 
appears to be improving, rather than growing worse, and 
the danger of serious disturbances in Germany and Austria 
has, no doubt, been over-estimated. There is less menace 
from labor now than there will be in the period of de- 
pression a few years hence. 

The Position of the United States. 

The relative position of the United States is so apparent 
to even casual observers that the subject calls for no 
extended comment. In a word, we are the richest and 
most powerful nation in the world today. We are rich, 
not only in gold and its equivalent, but richer still in 
natural resources. The world war has cost us little in 
either lives or property, and we stand today greater in 
wealth and power than before the disastrous struggle 
began. The man who can reflect upon our comparative 
position in the world today; upon the temporal and spiri- 
tual victories we have achieved, and upon the 
horrors we have happily escaped, without uttering a 
silent prayer of thanksgiving, must indeed be wanting in 
gratitude and insensible to benefits. 

While the gains we have made are enormous, it is 
unfortunately inevitable that a part of them will be lost 
to all but the most careful and farsighted. All of them 
will be lost to many foolish individuals who indulge in 
over-speculation and over-expansion, and who fail to 
see the signs of a general reaction which must follow too 
much prosperity. As has been suggested heretofore, it 
will be a much more simple task to make money in the 
And it would 
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be much better not to make it at all than to make it and 
lose it again. However, by careful attention to the pro- 
gress of events, and with the Persian proverb, “No tree 
grows to Heaven” always in mind, it will be possible 
for shrewd and observant people to escape the deluge. 

How far the effects of feverish activity and inflation 
will carry us is conjectural, but it is safe to say that 
they will carry us far. The influences will extend to all 
lines of business, but the visible signs—the barometers— 
will be found in the stock markets. Everything is re- 
corded there from day to day. It is not alone the 
quotations which are recorded, but the sentiment, the 
enthusiasm and the folly of the masses. Unless some- 
thing is done to check the effects of sudden and amazing 
prosperity (and it is difficult to conceive of anything 
that can be effectively done), there will be an orgy of 
rash speculation which will culminate long before there 
is any evidence of the abatement of general activity. 
Aside from inflationary tendencies and imperative demand, 
the stock market is subject to new and widely unrecog- 
nized influences of a technical character. Chief among 
these is the attitude of very rich holders of stocks who 
have large profits, but who will not dispose of them on 
account of the high income tax. Ordinarily, these people 
would “clean up” once or twice during the progress of 
a major advance, working to drive out the public specu- 
lators, and to replace the sold out issues at lower prices. 
But at present this plan is not operative, and important 
reversals have been, and are likely to be, absent. This 
condition limits the floating supply of stocks, and the 
small supply is further reduced by the great amount of 
investment buying which has been carried on by the 
public in the last two years. Another technical influence 
is the unusually large resources of the speculative public. 
The restrictions placed upon stock exchange credits as 
a war measure resulted in the enforced deposits of heavy 
margins and the practice has never been wholly discon- 
tinued. Finally, the issue of new securities has been small 
during the last four years, which also operates toward a 
scant supply. Those who understand the machinery of 
the market will realize the possible effect on quoted prices 
of a small supply of stocks, at the time of a great com- 
petitive demand. 

* * * 
Call For Non-Dividend Paying Stocks. 

Another peculiar influence which high income taxation 
will have upon security prices will be reflected in the 
demand for non-dividend-paying shares which have a 
high property value and good future prospects. The very 
rich speculators who operate for a long pull, will favor 
such stocks. They will view the free distribution of 
profits with disfavor, for the same reason that they do 
not accept large profits now, i. e., because they would 
be compelled to pass the greater part of their income 
over to the Government. They will prefer to have surplus 
funds devoted to the building up of values through in- 
provements, extensions, increased ore reserves, or what- 
ever, so they may realize on their investments after 
the drawbacks of high income taxation have disappeared 
or have been modified. 

In setting down the personal opinions and theories 
offered in these articles, the writer has not been vain 
enough to assume that each contention must be right in 
all its hypothetical details or fatuous enough to believe 
that every reader will agree with his views. It is hoped, 
however, that attention has been successfully directed 
to some of the main points at issue, and that at least a 
few of our many perplexities have been rendered less 
obscure. 

The opinion has been expressed that the menace of labor 
disturbances is not so serious as it is generally held to 
be. To this may be added the opinion that far more 
danger lurks in the intensive propaganda of idealism and 
paternalism. The world has been brought to its present 
stage of civilization by the evolution of the human mind, 
and efforts to push it ahead a thousand years in a few 
months will be about as successful as would be efforts to 
control the movements of the planets. But, though un- 
successful, such attempts may, and frequently do, result 
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in mischief. This is not to argue that banking and 
credit laws, the character of security issues, or other 
measures or legislation for the repressing of curabl 
evils should be abandoned. These are fiscal considera- 
tions, subject at times to scientific regulation. But even 
here we find frequent evidence of too zealous enterprise 
We should, for example, attend to the vital question of 
the necessary financing of European countries before we 
worry about the amortization of our war debt. The first 
equation is imperative, the second can be arranged i: 
the fullness of time, and to press it now will only compli 
cate matters. Also, let us, by all means, modify or elimi- 
nate the excess profits and other hampering taxation, and 
get on a sound and coherent revenue basis before w: 
begin trying to amortize the principal. 

The danger of idedlistic and paternalistic tendencies 
was foreseen and emphasized by one of the wisest men 
the world has ever known—the man whose incisive logic 
changed the commercial system of Europe; the fathe: 
of the accepted principles of political economy—Adam 
Smith. In “The Wealth of Nations,” he states that th 
efforts to regulate things too much “not only introduce 
very dangerous disorders into the state of the body poli- 
tic, but disorders which it is often difficult to remedy 
without occasioning, for a time at least, still greater dis 
orders.” In another book from his pen, not so well known 
—“The Theory of Moral Sentiments,” he gives this view 
in even more forcible form. A pertinent quotation from 
the work mentioned will form a fitting conclusion to this 
discussion: 


The man whose public spirit is prompted altogether by humanity 


and benevolence will respect the established powers and privileges 
even of individuals and still more of the great orders and societies 
into which the state is divided. Though he should consider some of 


them as being in some measure abusive, he will content himsel! 
with moderating what he cannot annihilate without great violenc« 
When he cannot conquer the rooted prejudices of the people by reason 
and persuasion he will not attempt to subdue them by force, but 


will religiously observe what, by Cicero, is justly called the divine 


maxim of Plato, never to use violence to his country, no more thar 
to his parents. He will accommodate, as well as he can, the in- 
conveniences which flow from the want of those regulations which 
the people are averse to’ submit to. Whenever he cannot establish 
the right, he will not disdain to ameliorate the wrong, but, lik 
Solon, when he cannot establish the best system of laws, he will! 
endeavor to establish the best that the people can bear. ‘ 


(Conclusion. ) 
* * Oo 


SWITZERLAND MAY GET LOAN HERE. 


The little Republic of Switzerland, whose neutrality 
during the war was maintained at high standard, and who 
resisted successfully the machinations and plots of Ger 
man agents within her borders, is seeking a loan of $25, 
000,000 in the United States, and it is believed the neces 
sary credits will be successfully negotiated shortly 
Switzerland, early in the war, and before the United 
States became engaged in it, secured a small loan in th 
United States and fulfilled every obligation undertake: 
in the contract, and American investors and America! 
institutions will not forget this, and a Swiss loan is quite 
likely to be readily taken, especially as the Republic is 
understood to be willing to spend the bulk of the mone, 
in this country for much needed supplies. 








Bonds ‘for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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INVESTMENT SUGGESTIONS. 
Pennsylvania Company’s 44¢s of 1921—Shaffer Oil 1st 6’s— 
Short Term Investments. 

For a short-term investment, the Pennsylvania Com- 
pany 4%% bonds, due June 15, 1921, offer an exceptional 
opportunity. The principal and interest are guaranteed 
by the Pennsylvania Railroad Company by endorsement. 
Around present quotations of 97%, the yield is approxi- 

tely 6%, 5.85% to be exact. This is an excellent yield 
considering the length of the investment, safety of prin- 
cipal and interest, as well as marketability. 

Shaffer Oil 1st Conv. 6s. 

One of the recent public offerings to attract attention 

the Shaffer Oil & Refining 6% bonds. These convertible 
nds were issued in connection with the development 
of the oil business of the Standard Gas & Electric system. 
This latter company unconditionally guarantees the Shaffer 
os. The sinking fund agreement is liberal, as is the re- 
demption feature. The bond is convertible into the 7% 
participating cumulative preferred stock of the Shaffer 
Oil & Refining. Although this issue is new, it is well 
sponsored and has good security. At the subscription 
price, the bonds yield 6.06%. 

Some Short-Term Notes. 

Railroad, industrial, and public utility notes and bonds 
naturing in the not distant future can be bought around 

resent levels to yield over 6%. Here are some of the 
large income, returns offered: 

ML 


A Dozen Short-Term Notes. 


Yield, 
per 
Security Bid Asked _ cent. 
Pi ok: £ B, Fae | eeererrrrr 100 100% 5.95 
Am Thread 6s, Dec 1, 1928.......... ..101% 102% 5.65 
Pe. ke ee ere — 104% 5.90 
Anaconda Cop 6s, Jan 1, 1929......... 19% 100 6.00 
B & O 6s, Apr 1, gt ei wa i: 4:6 1a" lea 98it 98% 6.35 
™ th Steel 7s, July EEG ES 102% 10254 6.25 
‘an Pac 6s, Mar 2 1924 bas wiaaniceenon 101% 10254 6.25 
iad Gas Lt 7s, Jan 1, 1920............ 100% 100% 6.95 
Lig & Myers 6s, Dec RD od inne 100% 1005¢ 5.75 
By YF Gomme Bey HE BO, Bec cc cee ccasc 9956 99% 5.40 
Penn Co 4%, June 15, 1/21 RSG 5 dimes ee 9714 973 5.90 2 
Phila Oo Ga, Feb 1, 19BB........ccccers 98 98% 6.70 . 


MMT MU 
The business man who desires to have a security with 
a ready market, can make selections from this list with 
confidence. There are many other similarly attractive 
offerings. 
* * * 
INFLATION AND AMERICAN WOOLEN. 
Current inflation caused by war conditions, to which 
Boston statisticians ascribe the sensational rise in Ameri- 
can Woolen common stock, is figured out to have caused 
rise in the value of the plants, and given them a re- 
placement value of $80,000,000, while net quick assets are 
placed at $54,000,000, an additional equity of $4,000,000 
s credited to the Ayer Mills, and with $2,000,000 addi- 
tional equity in the New York building, there is shown 
total of $140,000,000 in assets. Deducting the $50,000,000 
or the preferred stock issue, there is left a full $100,000,- 
10 for the common stock of $20,000,000, or $500 a share. 
lhe common sold at $130 a share on the big bulge early 
his month. 
The estimate is faulty in one respect, and that is in 
figuring the plant and replacement value at $80,000,000. 
It might cost $80,000,000 to reproduce the present mills, 
ut there is no such value attaching to them now, as 
w of them cannot be regarded by any stretch of the 
magination as modern in type, and there must be constant 
riting-off for depreciation. Giving two years time to 
orrect the present inflationary tendencies, and it is al- 
gether probable that the “replacement value” of the 
lants will shrink decidedly as an item of importance, 
and the common stock will present no such values in 
the market as have been given it in the speculative move- 
ents in recent weeks. It would probably be nearer 
e truth to say that the wild rise to $130 a share for 
he common was caused by covering by panic-stricken 
bears, and that if there were such enormous values back 
of the common stock as alleged, the 7 per cent. preferred 
stock would have sold higher than $11034 on the bulge 
upward. 
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: Rate Due Yield 
N $1,000 Jersey City, N. J......... 4’s 1935 4.45% 
N ,000 Cleveland, O., Paving Reg. 4%4’s 1926 4.50 
N 1,000 Omaha, Neb. ...........:. re s 1920 4.50 
10,000 Salt Lake City, Utah, Ref. 4% e's 1934 4.55 
N_ 100,000 Youngstown, O., Gen. Imp. 5’s 1920-34 4.55 
* 123,000 Defiance Co., O., Road.... 5’s 1920-9 4.65 
* 1,000 Portland, Ore. ........... 4’s 1941 4.65 
* 1,000 Port of Portland, Ore.... 5’s 1922 4.65 
M 4,000 Seattle, Wash. ........... 414’s 1931-4 4.65 
Cc 2,000 Fort Worth, Tex.......... 4%4’s 1943 4.75 
* 3,000 Lakewood, O., School Dist. 4%4’s 1926 4.75 
30,000 Jefferson Co., Idaho, Road 
Oe eae 514’s 1929-37 4.90 
* 91,000 Wilkes Co., N. C., Road... 5%’s 1934-60 5.00 
* 2,000 Tallapoosa Co., Ala., Ref. 5’s 1947 5.00 
38,000 Dade Co., Fla., Highway. . 6’s 1920-8 5.00 
50,000 Pinellas Co., Fla., Road 
Ss MN Rs soins « cékd cies 54’s 1939 5.00 
70,000 Greenlee Co., Ariz., School 
. 3. See 5%4’s 1929-33 5.00 
19,000 Oakland, Mich., Road Imp. 
mrasen. 15 & 16... 200.00. 1923-6 5.10 
6,000 Putnam Co., Fla., School 
} I Os 6’s 1949 5.20 
5,500 Comers — , Sate. «+ School 
et eae 6’s 1937 5.25 
| 19,000 pe 2. Co. + Miss., Road 
SS MIS a's «cnt abe goa oe 6’s 1922-43 5.25 
33,000 oon ce. + Miss., Road 
 } ae 6’s 1919-43 5.25 
8,000 adieien ce. + Miss., Road 
SS eee 6’s 1919-43 5.25 
20,000 Jefferson Ce. «+ Miss., Road 
st See 6’s 1921-43 5.25 


5,000 Baldwin, Fla., Drain. Dist. 6's Jan.,1928 5.70 
20,000 Troy, Ala., Imp 6's May,1919 101% 


M—Logal Investment for Trust Funds and Savings Banks In Massachusetts. 
A at investment for Trust Funds and Savings Banks in Connecticut. 
N—Legal investment for Trust Funds and Savings Banks in New York and 
the New England States. 
*—Eligible to secure Postal Savings Deposit. 


Special circular on request 


Sidney Spitzer & Co. 


Municipal Bonds 


115 Broadway 


New York 














| RAILROAD BONDS 
Yielding from 5% to 5.75% 


& Q. Ill. Div. ist 4s, 1949 Ches. & Ohio Ry. Gen. 4428, 1992 
racific Ist Ref. 4s, 1955 iil. Cent. Secured 5'/28, 1934 


eon 
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| 
We Invite Your Inquiry 
| SUTRO & KIMBLEY 


Members New York Stock Exchange 
| 66 Broadway Telephone: Rector 8297 New York 

















Stability | 


There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
secured by well situated, improved Chicago prop- 
erty. The value of these bonds has been main- 
tained at all times. 


We recommend them as a conservative investment 


For information regarding eur latest issue, 
send for circular. 


WOLLENBERGER & CO. 


105 So. La Salle St. CHICAGO 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 


Send for our list 


BEAZELL & CHATFIELD 


Conover Bldg. 
Dayton, Ohio 


Union Central Bldg. 
Cincinnati, Ohio 











When writing advertisers, tell them you are @ subscriber to The Finemcial Worie. 
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You will find a National 
City Company Correspond- 
ent Office in 50 of the lead- 
ing cities of the country. 
Each of these offices is 
equipped to render unusual 
service to investors gener- 
ally, and to bond buyers in 
particular. 


BONDS 
SHORT TERM NOTES 
ACCEPTANCES 


si 


SETBACK FOR N. Y. FARE INCREASE. 

Mayor Hylan, of New York, came out last week with 
unexpected vigor in a public statement declaring his 
unalterable opposition to any increase in the 5c. fare on 
the New York city traction lines and declared his purpose 
to go into every legislative district and oppose any can- 
didate for the Legislature who did not declare himself 
opposed to any legislation that would give the traction 
interests any right to change the existing fare. Public 
Service Commissioner Nixon, whose several speeches had 
been interpreted as lending encouragement to the view 
that he favored a liberal policy toward the companies, also 
stated formally that he supported the Mayor’s position. 
He modified this somewhat by declaring that if the city 
and the traction companies should unite in agreeing in 


a fare advance, the city should insist on sharing some 
of the resultant profit, and that the city should reserve 
the right to insist on a return to the present rate of fare 
as soon as earnings advanced sufficiently to warrant it. 

Mayor Hylan asserted that the city would operate the 
traction lines if the companies declined to do so under 
the present contracts for a 5c. fare. The Interborough 
Rapid Transit Co. earnings have continued unsatisfactory 
and it has a heavy semi-annual interest charge to meet 
July 1. The reawakening of all the old bitterness and 
antagonism over the traction puzzle is a most unwelcome 
one to the traction interests which had hoped that the 
situation was working out slowly toward a satisfactory 
adjustment. 














7. * * 


ANOTHER UNITED STORES COMBINE. 


Formation of the United Retail Stores Corporation 
with 100,000 shares of 8 per cent. cumulative preferred 
stock and 1,160,000 shares of common, with no par value, 
is nothing less than a plan conceived by Mr. George 
Whalen, the founder of the United Cigar Stores Co., to 
duplicate in retail stores for the sale of all kinds of 
merchandise, the chain tobacco store business of the 
United Cigar Stores Co. Duke, the big tobacco man in 
Great Britain, is associated with the Whalen interests, 
and it is said to be the ultimate purpose to unite the 
Stores Corporation and the United Cigar Stores, and 
sell all kinds of merchandise, including tobacco and cigars, 
in the stores of the combined companies. 

United Cigar Stores shares rose vigorously as the plans 
began to unfold, and the United Stores stock, which was 
introduced on the New York Curb at 73, quickly rose to 
around 80. Although no authoritative announcement has 
been made, it was reported that the United Cigar Stores 
shareholders were likely to receive rights to subscribe to 


MORRIS & CO., 1st Mortgage 4%s 
TRINITY BLDGS. CORP. Ist Mortgage 5%s 5.50 
PROVINCE OF ONTARIO Coup. 5s 5.60 
CUBA RAILROAD Ist Mortgage 5s 5.80 
NORTHERN OHIO 7-yr. 6s Second Notes 6.75 
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the stock, which will be of considerable value. In this 
connection, the recent doubling of the capital of the 
United Cigar Stores Company to $60,000,000, is pointed 
‘o as the probable source of the rights to share in the 
new concern. It is stated that the business of the United 
tores Corporation will be international in scope, as 

incorporation papers permit the new concern to operate 


stores all over the world, and that Mr. Duke has plans 


sider way for opening a large number of retail stores in 
eat Britain. 
* * * 
STOCK BOOMS AND WHAT FOLLOWS. 
What the Figures of Four-Forty Million Share Day 
Periods on the New York Stock Exchange Indicate. 


By Siegfried Strauss. 

December 15th, 1866, was an historic day for the 
New York Stock Exchange, as this was the first 
ay when the total sales exceeded one million shares. 
rhe New York Stock Exchange during its existence has 
en four exceedingly active periods which had over forty 
nsecutive million-share days of trading, Saturdays, 
vhen sessions last only two hours, being excepted. The 
first period of forty-four million-share days occurred in 
the spring of 1901, the second period of forty-three mil- 

n-share days was in the fall of 1904, the third of forty- 
three million-share days in the winter of 1905-6, and the 
urth period is running now, in the spring of 1919, and 
had forty-six million-share days to its credit on June 11, 
919. The present bull market has consequently beaten 
the best previous record of 1901 by two days, and is 
ikely to beat it by probably ten days. 

If one may go by precedents, we are nearing the end of 
this enormous activity. The stock market during the 
last three months, has anticipated the great advantages 
which will accrue to the United States through the vic- 
torious termination of the greatest war in history, and 
t was natural that this upward move should be led by 
such “peace babies” as oil, shipping, motor, tobacco, cop- 
per, and certain other industrial stocks. The time is 
lrawing near when Germany will sign the peace treaty 
or reject it, and whichever way she will decide, it seems 
reasonably certain that the extraordinary activity of the 
stock market will make room for a more tempered and 
healthful business. 

The question, however, arises, whether prices will resume 
1 downward tendency or whether they will go up further, 
if the expected should happen, viz, if Germany should sign 
a modified peace treaty. The following statistics of the 
three previous forty million-share periods will give an 
interesting indication. It gives the rise in the average 
price of twelve leading railroad stocks and twelve leading 
industrial stocks, from the beginning of the million-share 
lay period to the highest prices of the period: 


1901 1904 1905-6 
12 railroad stocks ......... $17.25 $ 7.15 $ 7.55 
12 industrial stocks ........ 8.60 11.81 12.18 


During the present period we shall take the average 
price of twenty representative railroad and industrial 
stocks, and we find that the rise from the beginning of 
this million-share day period to its present high record 
in the average price was: 

$ 6.35 for twenty railroad stocks 
17.37 for twenty industrial stocks. 


These figures show that the present rise in industrials 
is 100% to 50% larger than in any of the previous periods, 
while the rise in railroads is smaller than in any one of 
the three previous periods. 

Comparing the high records of the present period with 
the high records of the bull market in the fall of 1916, 
we get the following result: 


Fall 1916 Spring 1919 
LY COM e's ee danse ones $112.28 $ 91.13 
@O SEE 6. Akcddics cknes tun 110.15 107.55 


These figures show that while industrials are close to 
the high record of 1916, railroads are over 20% below the 


high record of 1916. 
The present time seems a good time to, switch from 
industrials to railroads. 
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Conservative Investments 
for July Funds 


We have issued a special letter explaining why 
experts are of the opinion that a large volume of 
securities should be absorbed within the July in- 
vestment period. We also mention a number of 
conservative investments which, in our judgment, 
are to be purchased with entire confidence as to 
intrinsic security value, combined with every rea- 
sonable assurance of ultimate profit. Please ask 
for Special Letter No. 1560. 


Spencer Trask & Co. 


25 Broad Street, New York 


Boston 
Members New York and Chicago Stock Exchanges 


Albany Chicago 














U. S. STEEL 


COMMON 


The Standard Statistics Company of New York 
has prepared for us an analysis of the book 
value of U. S. Steel common stock. ' 


Ohio Cities Gas Common 
Royal Dutch 


Copies on request 


CHANDLER BROS. & CO. 


Members New York Stock Exchange 


34 PINE ST. NEW YORK 
DIRECT WIRES TO OUR OFFICES IN 
PHILADELPHIA CHICAGO DETROIT 

















SMITH (JALLATIN, 





Members New York Stock Exchange 


111 BROADWAY NEW YORE 














| STOCKS—BONDS 


| Complete facilities for the execution of orders in any amount 


Hartshorne, Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway Telephone Bowling Green 7610 




















HORNBLOWER & WEEKS 


42 BROADWAY NEW YORK 





Investment Securities 





Members 


New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Detroit 


Established 1888 


Boston Chicago Providence Portland 

















When writing advertisers, tell them you are a subscriber to The Financial World. 


lt 


oS 


ce 








omy 


Et Re a 


oe oe ae 


<= Se AA tia eNO lity cg 











en a eee ee ee 








a 


en a 


tie 


am 


IR SR ay CS ala 


8 THE FINANCIAL. WORLD 


THE RESERVE BOARD ON SPECULATION. 


Wants To Check It Because It Fears It Will Interfere 
With Treasury’s Financial Plans. 


The alarm of the Federal Reserve Board over specula- 
tion, expressed for the second time last week in more 
emphatic fashion than on the first occasion, is a surprise 
and disappointment to the thousands of people who have 
been trying to get rich suddenly in stock, cotton and grain 
speculation, but it should be understood that the board 
is not taking its position against speculation as an evil. 
It has nothing whatever to do with and no authority over 
any man’s speculative commitments, and has assumed to 
exercise no restraint over speculation per se. This should 
be kept clearly in mind. When, however, speculation in 
any commodity or thing goes to such lengths as to em- 
barrass the Government’s plans for raising more money 
to keep the Treasury in funds at reasonable rates of 
interest, then the Federal Reserve Board is justified in 
taking steps to safeguard the money supply of the country. 
It has therefore advised the Federal Reserve Banks to 
report on the extent of speculative activities in the sev- 
eral districts and make such recommendations as in 
the judgment of these banks will effectually check such 
speculation. 

The wording of the Reserve Board’s announcement 
states that the information desired should indicate “the 
extent of the member bank borrowing on collateral other 
than for the purchase of Government bonds or for purely 
commercial purposes.” In other words, the board desires 
to know what member banks are securing discounts at the 
Reserve Bank with Government bonds as collateral and 
lending the money thus obtained for speculative opera- 
tions in the stock market. It appears that the practice 
has been widespread of borrowing at the Reserve Banks 
and lending the funds thus realized directly to stock 
market operators, instead of to borrowers in the com- 
mercial field or to carry Government bonds bought on 
time by customers of the bank. 

There are several ways of putting a check on specula- 
tion. One is to withdraw funds from the banks where 
the Treasury’s deposits are heavy, and where these sup- 
plies of cash are lent out temporarily “on call” to those 
who speculate. This is being done, and another way is 
to warn the country as it did last week. This last de- 
vice gave the markets, especially the stock market, a 
severe jolt. Stocks had been boomed and bid up on 
cheap money by pools and big individual speculators, 
and the public had eagerly embraced the invitation to 
“take a flyer,’ because the public has had more spare 
funds to play with this year than in a generation, and 
the inflationary tendencies were all of a sort to encourage 
the stock market gamble. It now remains to be seen 
whether the means the several Government agencies have 
resorted to will prove effective. There will, no doubt, 
be much defiance of the Reserve Board’s edict by pools 
and groups of speculators who have been making a 
harvest, and they may not readily accept the edict from 
Washington, albeit, we think the country will be some- 
what sobered by the sudden setting free of the powerful 
Government machinery for shutting down on the specu- 
lators. 

In one way these developments disclose the vast 
potentialities and strength of the United States. It is 
overflowing with a vigorous financial health, and is simply 
bursting its bonds and eager to venture into the risky 
and hazardous, while industry is temporarily halted, and 
is groping its way in an effort to get on a solid basis for 
a great wave of prosperity which the world’s vast needs 
will turn in our direction. Instead of a sign of ill health 
in the nation, this manifestation of a desire to speculate 
is a sure sign of vigor, and of our ability to accomplish 
marvels in the rebuilding of the waste places which 
war has made. 

* * +. 


BETHLEHEM STEEL STRONG. 
Bethlehem Steel shares have been little affected by 
the current unsettlement in the stock market. The com- 
pany is doing a limited business but asset liquidation, 
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We Offer 


Certain Preferred 
Stocks 


which in our judgment combine the features of 





Efficient Management 
Steady Earning Power 
Security 


Yielding 614 to 7% Income 


The few issues we recommend have strong 
protective provisions as to dividends and 
assets. 


The increased Normal Federal Income 
Tax imposes a heavy burden upon the mod- 
erate investor. 


The Preferred Stocks of properly man- 
aged and conservatively financed corpor- 
ations offer particular opportunities com- 
bining good net yield and security of 
principal. 

Particulars on Request 


Estabrook & Co. 


24 Broad Street 15 State Street 


New York Boston, Mass. 


SPRINGFIELD—BALTIMORE—PROVIDENCE 

















due to readjustments of war business, has been successful 
and on July 15 the company will pay off $7,500,000 of its 
$50,000,000 7% serial notes and may pay off maturities of 
the same issue in excess of the amount stated. The ship- 
building end of the business is to be pushed to capacity 
and the future is assured, according to the management, 
which has laid out a program for the expenditure of 
$18,000,000 for improvements at its several plants. 
ok * * 


GASTON, WILLIAMS & WIGMORE. 


Gaston, Williams & Wigmore has made its report for 
the year ended April 30, and it shows a balance of $212,402, 
after dividends. The showing is a little better than 4 
per cent. for the year, the amount for dividends available 
being $1,262,402. In April the dividend was cut from $1 
quarterly to 50c. a share, but if the export trade continues 
as favorable as it has since the first of the year, share- 
holders may, with some reason, anticipate a restoration 
of the 4 per cent. payment by the end of 1919. 





How to Invest $1,000 
to Net $60 a Year 


NE thousand dollars, invested in a first mortgage 
serial bend, safeguarded under the Straus Plan, 
will yield $60 a year with perfect safety. The 

bonds we offer mature in two to ten years and net 6%. 
Five hundred dollars will net $30 a year. 

Write for literature describing 

safe 6% bonds and ask for 


Cireular No. B-913 


SW.STRAUS &CO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
15@ Breadway Straus Building 
Detroit Minneapolis San Francdseo Philadelphia 


37 Years Witheut Less te Any Invester 











When writing advertisers, tell them you are a subscriber to The Financial World. 








June 16, 1919 THE FINANCIAL WORLD 

















7 
E some Ht Ul = ST TTT eae 








Ml 
INBONDS |'@ 


| 
| & 
| 


|| (THE WEEK | 


Wi 





| 
\} 


, D. 
—— 











at 





AN ABUNDANCE OF INVESTMENT MONEY. 


An abundant supply of surplus capital is pressing on the 
investment market and is becoming more confident from 
evidence of business betterment, and the progress of the 
creat harvest of crops draws near to the completion of 
the final promise made in earlier days. Notwithstanding 
stiffer rates for money are being quoted, bond prices 
and prices of short term notes do not recede. High grade 
railroad bonds are a trifle higher than they were a month 
ago, semi-speculative rails are up on an average of about 
a point, and public utility bonds of the better class have 
advanced about a point and a half in the last month. 
Industrial bonds are a trifle easier. As the midyear period 
for the disbursement of interest and dividends approaches, 
it is calculated that more than $300,000,000 additional 
money will be available for reinvestment, though, of course, 
all this money is not likely to be put back into invest- 
ment securities. A goodly part of it will be so invested, 
however. Prices of municipal bonds have not advanced, 
but they are holding steady with a good demand for all 
classes of these tax-free securities. Next week the State 
of Pennsylvania will offer $12,000,000 to $14,000,000 4% 
per cent. road improvement bonds out of a total authorized 
issue of $50,000,000, and other states are expected to come 
along with similar offerings during the summer. A good 
market awaits all these new offerings. 

The reports of a possible flurry in the investment market 
in the event that the Germans fail to sign the peace treaty, 
does not find investment banking interests alarmed. The 
confidence is general that Germany will sign, perhaps 
after many threats and loud preliminary announcements 
of a refusal. The Allies have the upper hand, and realize 
that they have means of enforcing the peace. Any de- 
lays, however, would be unfortunate and would be regret- 
ted in financial circles as a factor making for some 
uncertainty for a brief period. 

The big crops promised are a source of great satisfac- 
tion to financial circles and the action of the Federal 
Reserve Bank authorities in endeavoring to find means 
to check the excesses of current stock speculation is 
receiving warm commendation in conservative banking 
circles. It makes for a growth of investment confidence. 

* * * 


THE MARKET FOR VICTORY NOTES. 

The banking community has been watching closely the 
market for the new Victory Loan 4% per cent. notes, 
because it has been feared that the campaign of slick 
promoters who made such a harvest in taking Liberty 
Bonds of investors for risky and speculative securities 
had gained such headway it would be resumed when 
the Victory Notes appeared. The promoters seldom hold 
such securities long, but market them. It appears that 
the warnings of the Liberty Loan committees and the 
Treasury Department have borne considerable fruit, and 
the liquidation in Victory Notes by fakers and promoters 
has not been heavy, but it is true that a great many 
subscribers to Victory Notes have sold them in order to 
get cash with which to speculate on the Stock Exchange, 
and have lost them through unwise speculation. From 
still another quarter has come considerable selling and 
that is by business men and investors who subscribed 
for more notes than they found they could carry. The 
selling has slightly overtopped the buying, and hence 
the market has fallen slightly below par. On the other 
hand, such is the demand for tax-free 334 per cent. notes 
that the latter are now at a slight premium. This buying 
has come from individuals and large estates who sub- 
scribed for the 334s liberally, but had their allotments 
cut down. They were therefore compelled to go into 
the open market to obtain their full quota. 
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Tard in Wl Shoe 


Dy the Saunterer- 


Though Secretary of the Treasury Glass has denied 
reports that he had stated another Government loan is 
impending, the Saunterer has been informed by a gentle- 
man who has been associated with the Liberty Lean 
Committee in New York that plans are now under way 
for raising several billions of dollars additional for the 
Government, by a continuous appeal for the savings of 
the people through the sale of Thrift Stamps and War 
Savings Stamps, on such a comprehensive scale as to make 
it unneccessary to offer any more big Government loans. 
The Liberty Loan Committee in New York, while it has 
let go the bulk of its immense force, has still 1etamed 
about 350 individuals, and these are to be used to set 
in motion the campaign for the savings of the people. 

* * * 

There are 5,000,000 people in the United States who 
have purchased Thrift Stamps or War Savings Stamps, 
and there are 153,000 War Savings Societies throughout 
the United States. It is the goal of the Liberty Loan 
workers and the Treasury Department to double the 
number of societies and enlarge the number of buy- 
ers of Thrift Stamps and War Savings Stamps to 
20,000,000. This can be done by turning every purchaser 
of a Liberty Bond or Victory Note into a continuous 
buyer of Thrift Stamps or War Savings Stamps. All 
big industrial establishments are to be organized and 
employes educated to put their weekly savings into the 
“Baby Bonds” of the Government. Provision will be 
made whereby these accumulated purchases may be >*- 
changed for 50 or $100 denominations of Government 
obligations bearing 534 per cent. or larger amounts. The 
limit on the amount of Thrift Stamps that may be 
bought will be dropped, and the rich and poor encouraged 
to lend their small change to Uncle Sam. It is believed 
that by this method $3,000,000,000 to $4,000,000,000 can 
be raised in the next year, and that the banks will be 
relieved of the necessity of subscribing $500,000,000 to 
$600,000,000 Treasury Certificates of Indebtedness every 
fortnight. The banks thus will be enabled to give more 
attention to the commercial needs of borrowers. These 
plans, if successful, must necessarily have a marked and 
beneficial effect on industry as a whole, and ease the 


strain on money. 
* * * 


All the investigations made by Senator Penrose, of 
the Senate Finance Committee, and Representative 
Fordney, Chairman of the House Ways and Means Com- 
mittee at Washington, have convinced the new Congress 
leaders that it is not going to be an easy task to relieve 
the nation of the present weight of taxation to any 
extent. They have found that the existing tax laws do 
not promise to raise nearly as much money as the Gov- 
ernment requirements for expenditures call for. The 
railroad deficit, the requests of Director General Hines 
for a $1,500,000,000 appropriation to meet shortages and 
past expenditures; $700,000,000 needed by the Shipping 
Board to complete the shipbuilding program, and the 
Army and Navy needs, which will take a couple ol 
billion at least, before these two great establishments 
can be put back on a normal peace basis, all point to 
heavy demands on the country for at least another year, 
and Representative Fordney declares that more Loan 
bills will probably be necessary this year and in 1920. 

* * * 

A little over a year ago, a gentleman who has 
the opportunity of occasionally learning the views 
of banker Geo. F. Baker, one of the so-called “Morgan 
Group” of Wall Street financiers, informed the Saunterer 
that Mr. Baker had conveyed-to an inquiring friend his 
belief that a long period of prosperity was ahead of the 
United States, and that it was no time to sell good securi- 
ties, as higher prices were altogether probable. Thus 
far, Mr. Baker’s opinion has been sustained in full measure, 
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The Basis of All Business 


Agriculture is the basis of our national 
business. Today there are nearly 7,000,000 


farms in the, United States with an 
area under cultivation of 367,738,000 acres 
and a- promising crop’ value. of 
$22,000,000,000. 


This presages bright things for American 
business, now keen to begin its long de- 
layed progress on a peace basis. Have you 
prepared for that progress through ade- 
quate banking facilities? The Metropoli- 
tan Trust Company offers business men 
and other banking institutions a_thor- 
oughly modern service. 
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Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
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Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 

WORTH INVESTIGATING 


THE F. B. COLLINS INVESTMENT COMPANY 
of Oklahoma City, Okla. 


F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 











New and Interesting Facts 


WRITE FOR OUR CIRCULAR ON 
CITIES SERVICE COMMON 


CLAUDE MEEKER 


EMPIRE BUILDING, 71 BROADWAY 











A 6% FIRST MORTGAGE BOND 


Maturing Nov. 1, 1922, to yield 7.30% 
Send for Circular F.W.-2 


GEORGE H. BURR & COMPANY 


120 Broadway, New York 














THE FINANCIAL WORLD BINDERS 
PRESERVE YOUR FINANCIAL WORLDS IN CLOTH BINDERS 


We can furnish these binders, with name of The Financial World 
printed in Gold on cover, for 


$1.00, carriage prepaid. 
Address THE FINANCIAL WORLD. 29 Broadway, New York 








C. F. Childs & Co. 
Chicago-New York 


pecialists 


8 
UNITED STATES GOVERNMENT BONDS 
All “Liberty” Issues 

















INVESTMENTS THAT ARE SAFE 


The best evidence we can submit of the high character of our 6% First 
Farm Mortgages and Real Estate Bonds, and the sound- 
ness of our methods, is our 35 years’ experience without 
the loss of a dollar. Amounts to suit. Write for pam- 
phiet “‘I’’ and current offerings. 

E. J. LANDER & CO., Grand Forks, N. D. 
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NEW ISSUE 


Tax Exempt in Massachusetts 
Exempt from Normal Federal Income Tax 


$15,000,000 


The Fisk Rubber Company 


7% Cumulative First Preferred Stock 


Preferred as to Assets and Earnings ah 
Par value of shares $100 
Dividends payable February 1, May 1, August 1, and November 1 
Redeemable as a whole or in part at the option of the Company at 110 and accumulated 
dividends upon sixty days’ notice 
SINKING FUND PROVIDES FOR THE PURCHASE OR REDEMPTION OF 
FIRST PREFERRED STOCK AT NOT EXCEEDING 110 


CAPITALIZATION 


Upon completion of present financing 
Authorized Outstanding 


7% Cumulative First Preferred Stock.................. $15,000,000 $15,000,000 
-7% Cumulative Second Preferred Stock................ 7,000,000 6,344,700*f 
Common Stock (Par value $25).............sseecceees 20,000,000} 9,325,700} 


*Convertible into Common Stock until November 1, 1923. 
¢There is also authorized such additional amount of Common Stock as may be required for issue 
to holders of Second Preferred Stock who present their stock for conversion. 


tAs of June 5, 1919. 


The Company has no funded Debt 


The Fisk Rubber Company is the outgrowth of a bicycle tire business begun 20 
years ago. The Company now manufactures all forms of pneumatic and solid rubber 
tires for automobiles, trucks, motorcycles and bicycles. Its products are sold through- 
out the world. The floor space required for manufacturing purposes has increased from 
1 acre to 30 acres in nineteen years. The plant is located at Chicopee Falls, four miles 
from Springfield, Mass., and is most modern and efficient. 

The Company has had a four-fold increase in business since 1913. Sales were 
$36,682,163 in 1918. 

ASSETS AND EARNINGS 

Net assets for this stock, as shown by the Company’s balance sheet as 
of April 30, 1919, adjusted to show results of the present financing, were 
$193 per share, and net current assets $135 per share. Both figures are 
exclusive of good will, patents and trademarks. 

Net earnings applicable to dividends, after allowance for depreciation, 
reserves and Federal Taxes, have been as follows: 
Six years to December 31, 1918, average $1,701,818.82. 
Four years to December 31, 1918, average $2,242,218.60. 
Four months to April 30, 1919, at the rate of $5,000,000 before deducting taxes. 


PROTECTIVE AND SINKING FUND PROVISIONS. 

This stock is protected by carefully drawn restrictions covering maintenance of 
assets, creation of indebtedness and payment of dividends. 

Commencing January 1, 1921, 15% of the net earnings and income after payment 
of taxes and dividends on the First Preferred Stock shall be set aside and applied to 
the purchase or redemption of the First Preferred Stock at not exceeding $110 a share 
and accrued dividends, until all the First Preferred stock shall have been retired. 

All legal matters in connection with this issue will be passed upon by Messrs. 
Ropes, Gray, Boyden & Perkins, of Boston. 


Price 100 and accrued dividend to yield 7% 


Parkinson & Burr Estabrook & Co. 
Wm. A. Read & Co. 


The information and statistics given above are not guaranteed, but have 
been obtained from reliable sources and we believe them to be accurate. 
This advertisement is published as a matter of record. Ali the stock has been sold. 
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as security prices are now all the way from 20 to 150 
per cent. higher. While Mr. Baker has not again given 
any positive expression to his views, the same gentleman 
who hears occasionally what Mr. Baker thinks about 
security prices, says the financier believes the advances 
seen in the last six months have, to a considerable extent, 
discounted the great prosperity he anticipates, and that 
this is a good time to “go a little slowly.” This shouldn’t 
be interpreted as meaning that Mr. Baker has sold any 
of his securities. The Saunterer also prefers to remain 
in the ranks of non-interpreters. The recent action of 
the stock market would seem to hint that it is time to 


“go a little slowly.” 
. *x* * 


To Eddie. fom a 
Atlantic City, June 10, 1919. 
Dear Eddie: 

Why dont you ever put me in a Syndi- 
cate? All my friends has been making 
thousands out of Syndicates, and from 
you I dont hear a word. Dont your 
house ever have any syndicates? If you 
dont, let me know of some houses what 
has. They say its the easiest way to make money. You 
wait until they get up a syndicate, and then you say you 
want a piece of it, I think they call it a participation or 
some other fancy name, and then all you do is sign your 
name to some papers, and a few weeks later they send 
you a check which always has an uneven amount to show 
that they have deducted the expenses. Why dont your 
house do something like that? No wonder most people 
lose money in Wall Street. They dont know about this 
here syndicate business, which is where all the money goes. 
After this no stock market for me. I’m going to look 
out for one of those syndicates. 

What do you think of the market? I read in this 
mornings papers that the Marine deal is off again or on 
again, I dont remember which. But that dont make any 
difference to that stock, does it Eddie? Believe me that 
stock acts like its got St. Valentines dance. Plenty of 
action I should say, but I wouldn’t touch it with a fifteen 
foot pole. Its too risky. If a feller was on the right 
side of this here Marine, he could make a lot of money 
in one day, couldnt he, Eddie? Do you think I should try 
it just once? Suppose you buy me, say, 50 shares. Or 
maybe you should sell it. Let me know. Maybe you 
better phone me first, because my judgment far away 
maybe better than yours, who has his nose so close to 
the ticker its alvays black with ink, aint it? 

Is Kirschbaum & Kahn a good reliable first class 
banking firm? How are they talked about in Wall Street? 
My daughter has been going around with young Sidney 
Kirschbaum since we came here, and while he or she aint 
said anything to me yet, y’understand, Flora thinks some- 
thing may happen soon, so I want to be prepared. Dont 
say anything about it Eddie, not even to your own mother, 
because maybe nothing comes out of it. Hoping youre 
the same I am 





Yours, 
Dave. 


P. S. Dont forget about Kirschbaum. He took Fannie 
to theatre last night and bought flowers and candy. He may 
say something soon. 

P. S. Is he rich? He is got a car with a funny name. 

P. S. Look him up in Bradstreet. Not for any reason ex- 
cept for a business proposition. 

*« * * 


PIERCE OIL FINANCING. 

Pierce Oil Corporation has sold to New York bankers 
$15,000,000 8 per cent. cumulative preferred stock, and 
it is the intention to permit the noteholders and debenture 
holders to exchange their 7 per cent. holdings for the 
8 per cent. preferred. Before the official announcement 
was made, reports that some financing was to be done, 
got about the Street, and this led some to selling of the 
stock, as it was feared the new financing would place 
an additional charge against the company ahead of the 
outstanding stock. 
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A MERGER OF SMALLER STEEL COMPANIES. 


Project Which May Compel a Combination of the 
Independent Corporations—Safety in Combination. 

A combination of the independent steel corporations of 
the United States is a necessity and very probable, ac- 
cording to a Stock Exchange house, which recently sent 
out an investigator to survey this field. As the result 
of his inquiries, this firm has issued a letter which says 
in part: 

“Beneath the quiet surface of steel affairs, there is 
seething one of the most remarkable series of negotia- 
tions for steel mergers the world has ever known. New 
forces are at work, new problems have developed in the 
industry, that to an absolute certainty will force new 
alignments, new associations, new ententes of a world- 
wide nature, the preliminaries of which, it has developed, 
have gone further than is now generally suspected. This 
has been determined by an investigation of conditions 
in the Middle West by a representative of this firm. Ac- 
cording to one of the bankers engaged in the negotiations, 
the next few months will be replete with events of sur- 
passing importance. Furthermore, this same banker is 
authority for the statement that steel combinations of 
exceptional scope cannot be evaded. 

“A defensive impulse is always more powerful than 
an impulse of acquisition or aggression, and the inde- 
pendent steels today are on the defensive. Forces over 
which they ‘have no control are pushing them steadily 
to seek a haven of safety in combination. The principal 
propelling influence is the increase of freight rates, which 
carries with it a great advantage to the United States 
Steel Corporation. Careful banking estimates have been 
made, the result of which is the remarkable statement 
that it would cost the various steel interests of the coun- 
try not less than $500,000,000 in capital expenditures to 
build new units in new locations in order to be able to 
restore to them tonnages lost to competitive mills 
through the tricks of the railroad tariff imposed on in- 
dustry during the period of the war, and now to be made 
permanent. The same banker intimates that the prin- 
cipal units in the new combination will be Lackawanna 
Steel, Youngstown Sheet & Tube, Inland Steel, and 
probably Midvale Steel. The result would be a corpora- 
tion rivaled in magnitude only by United States Steel. 
Several other companies are mentioned as possibilities. 

“There is scarcely a steel company in the United States 
that has not found itself shut out of some markets on 
some of its important products by the freight rate 
differentials. On top of this, the advances in freight rates 
have made these differentials a factor not only of potency 
in dividing the flow of steel products, but in numerous 
instances the door to new business has been closed to all 
except the strategically located company. One brief 
illustration will suffice to show the advantage under the 
new state of affairs of the Steel corporation, and the 
disadvantage of the independent companies. The freight 
rate on steel plates between Pittsburgh and Milwaukee 
formerly was $2.50, and between Chicago and Milwaukee, 
$1.25. The present rates are $4 and $2, respectively. A 
further increase of 25 per cent. would make the figures 
$5 and $2.50. In other words, the Steel corporation books 
an order for plates in Milwaukee, and fills the order at 
the Chicago mills. It pays $2 freight between Chicago 
and Milwaukee, but the consumer is charged the $4 rate 
between Pittsburgh and Milwaukee. Hence a profit of $2 
a ton that automatically accrues to the integrated com- 
pany. 

“What is more, one very interesting bit of information 
s that while it was popularly supposed that the reason 
the Youngstown Sheet & Tube—Inland Steel—Lacaka- 
wanna merger of 1916 was kicked over, was because 
certain Lackawanna interests thought they ought to have 
been accorded better treatment, Lackawanna today can 
get its price. Steel people are strongly of the conviction, 
that while Lackawanna might be shut out from some 
markets, on account of the freight rate situation, this 
isolation would be of inestimable value in a merger. With 
its eastern location, the Midvale company also would be 
a powerful unit in a combination of independents.” 
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Another Group of Standard Oils 





June 16, 1919 


Chesebrough, Swan & Finch, Borne-Scrymser, Washington Oil— 


word vaseline realizes that this word is the trade 

mark of the Chesebrough Manufacturing Company. 
So widespread has the use of this product become that it 
is asked for as one would ask for gasoline or kerosene. 
Other companies manufacture petroleum jellies similar to 
vaseline, but when a customer asks the drug clerk for 
vaseline, he can only supply them with the Chesebrough 
product. 

I have never seen the Chesebrough company’s balance 
sheet, but I doubt whether the company places any value 
whatever on trade marks or good will. The company 
has a capitalization of $1,500,000, and it would seem that 
the trade mark Vaseline was worth considerably more 
than that amount to the company. 

Because the Chesebrough company does not issue fin- 
ancial statements, and owing to the relatively small 
amount of stock outstanding, there is little interest in 
the stock. This, however, does not mean that the com- 
pany is an unimportant unit in the oil industry. Its 
operations are confined solely to producing medicinal 
products from petroleum. In recent years the company 
has conducted a country-wide advertising campaign, and 
its business has shown a large development. It has also 
supplied large war requirements, but its normal business 
in foreign countries has been greatly interfered with. 
Just prior to the outbreak of the war, the company had 
started a big advertising campaign in Europe, but its 
plans were upset by the outbreak of hostilities. The 
company has quite an important plant in Russia, and 
was preparing for largely increased business in that 
country, but its Russian operations have, of course, come 
practically to a standstill as a result of the revolutionary 
conditions prevailing there. The company’s principal 
domestic plant is located at Perth Amboy, N. J., the 
capacity of which has been considerably increased within 
the past few years. 

Has Paid Large Dividends. 

The company has a liberal dividend record over a long 
period of years. *It paid 40% per annum on the stock prior 
to 1916, when the capitalization was increased from $500,- 
000 to $1,500,000 by the distribution of a 200% stock 
dividend. Then the rate was made 3% and %4% extra 
each quarter, or 14% per annum. In December, 1918, 
the shareholders were shocked by an announcement that 
dividends had been suspended, but the next quarter the 
rate of 3% and %% extra was resumed. It is under- 
stood that the directors’ action in December was due 
to certain plans calling for a considerable expenditure. 
Among other things, it is understood that the company 
has acquired control of a producing property in the 
West Virginia fields, so that it is no longer entirely de- 
pendent upon other companies for its supply of raw 
material. 

This is one of the few Standard Oil stocks which is 
now selling considerably below the 1917 high prices. After 
the suspension of dividends, the stock had a break of 
about 50 points, and is now selling around the prices 
prevailing before the December outbreak. It looks like 
an attractive investment for the long pull around the 
current level. 


Pp ROBABLY not one person in a hundred in using the 


Swan & Finch. 

Swan & Finch Company is one of the Standard Oils 
which has not given a very good account of itself since 
the dissolution, although it now appears to be in a 
better position that at any time within the past ten years. 
At the time of the dissolution, the company’s prospects 
looked very promising, and in March, 1913, it started 
to pay dividends with an initial payment of $5 a share. 


‘Leaders in Their Respective Fields 
By J. W. Smallwood 


This, however, was the only payment made until November, 
1917, when a dividend of $2.50 a share was paid. This 
rate has been continued semi-annually since that time, with 
an extra disbursement of 2% in September, 1918, making 
the total dividends for 1918 7%. 

At the time of the dissolution, the company had a 
capitalization of only $100,000. - Its authorized stock now 
amounts to $2,000,000, of which there is outstanding $1,- 
123,676. Since the dissolution the company has issued 
additional stock as follows: 1912, 400% at par; 1916, 100% 
at par; 1918, 50% at par. These subscriptions rights, 
with the exception of the 1912 distribution, have not been 
profitable to the shareholders, as the stock has been 
selling at or near its par value. The new stock, however, 
has greatly strengthened the company’s position, and its 
balance sheet at the close of 1918 showed it to be in 
quite a favorable financial condition. Since the new 
management came into control in 1915, the company has 
disposed of much equipment which it was believed would 
not prove profitable to hold, and it has wiped off its 
books all doubtful items. 


Borne-Scrymser. 

Borne-Scrymser Company, like Swan & Finch, started 
operating independently with a very small capitalization, 
but since the dissolution its $200,000 capital stock has re- 
mained unchanged. About the only communication that 
the shareholders have received from the company has 
been an annual dividend check of $20 a share. The com- 
pany’s business is principally the compounding and 
marketing of lubricating oils. The company has a plant 
at Elizabeth, N. J., and does a considerable export busi- 
ness. It is believed that the company’s earnings have been 
running largely in excess of its dividend requirements, 
and that the company now has a substantial surplus. Some 
day, it is believed, the shareholders will participate in 
a special distribution. 


Washington Oil. 

Washington Oil Company is the smallest of the former 
Standard Oil subsidiaries. It has a capitalization of only 
$100,000, and judging from the extent of its earnings, 
it must have a very small production. The company con 
trols several thousand acres of leaseholds in the Pennsy|- 
vania fields and also has an interest in a natural gas 
company. The company’s earnings have failed to reflect 
the increased price for Pennsylvania crude oil within the 
past few years, which is probably due to declining produc- 
tion, and the only thing which would give the stock big 
possibilities for enhancement would be the acquisition of 
a new producing property. 

In 1916 the earnings amounted to 33% on the stock of 
$10 par value, in 1917, 52%, and in 1918, 45%. During that 
period the company has been paying annual dividends 
of $4 a share, or 40%. 

Note: The next two articles, which will be the final articles 
on the Standard Oil group, will take up the position of the 
pipe line companies and their securities. 


—- —_ 


* * * 


FAMOUS PLAYERS-LASKY. 

Famous Players-Lasky Corporation stock, which was 
recently listed on the Stock Exchange, has been attract- 
ing a moderate speculative interest and has shown some 
activity since the dividend was declared at the rate of 
$2 quarterly, but the stock has declined a few points, 
instead of advancing. Two Wall Street bankers have 
been elected to the Board of Directors. The company’s 
business is said to be expanding substantially, but Wa!! 
Street speculators have not yet become heavily interested 
in the speculation. 
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EMPIRE GAS & FUEL SYNDICATE. 
Participation in Underwriting $25,000,000 Empire Gas & 
Fuel Co. Notes Is Closed. 


Henry L. Doherty & Co., the New York bankers, 

nounce that the participation list of the syndi- 

te organized to underwrite the new issue of $25,000,000 
mpire Gas & Fuel Co. sinking fund convertible five-year 

6 notes has been closed. The notes are offered to the 
public at 97%, to yield about 6.60 per cent. on the 
nvestment, 

More specific data concerning these notes shows they 
are the direct obligation of Empire Gas & Fuel Co., and 
other companies, including the Empire Refining Co., Em- 
pire Gasoline Co., Empire Petroleum Co., and Empire 
Gas & Pipeline Co. These companies constitute substan- 
tially all the operating companies of Cities Service Co. 
engaged in the production, transportation and refining 
of petroleum, and natural gas in Kansas, Oklahoma and 
Texas. Empire Gas & Fuel Co. is one of the largest 
producers of high grade refinable crude oil in the country, 
with a daily production averaging 50,000 barrels. It owns 
leaseholds on 22,000 acres of fully proven oil lands in 
the Eldorado and Augusta fields in Butler County, Kan., 
where it has in operation over 1,400 producing wells. 

This company, with its subsidiaries, also owns lease- 
holds on nearly 1,000,000 acres of other oil and gas lands, 
much of which is tested, and a substantial part of which 
is partly proven, in other parts of Kansas, and in the 
State of Oklahoma. Subsidiaries of this company operate 
a natural gas system of about 1,300 miles of trunk lines, 
covering portions of Oklahoma, Kansas and southwest- 
ern Missouri. This company and it subsidiaries produced 
approximately 17,000,000 barrels of high grade refinable 
crude oil in 1918. Its natural gas subsidiaries are trans- 
porting and marketing approximately 100,000,000 cubic 
feet of gas daily. 

In Texas, Empire Gas & Fuel Co. owns leaseholds 
on nearly 2,000,000 acres, covering both oil and gas rights, 
located in promising territory, 250,000 acres of which are 
in the section known as the Ranger field. 

Empire Refining Company owns, directly or through 
subsidiaries, refineries at Oklahoma City, Ponca City, 
Cushing and Okmulgee, Oklahoma; Independence, Kan- 
sas; and Gainesville, Tex. These refineries have an 
aggregate capacity of 31,250 barrels of crude oil daily. 
Store tanks with a capacity in excess of 5,000,000 barrels 
are owned, and there are 276 miles of trunk pipelines run- 
ning from the Eldorado and Augusta fields of Butler 
County, Kan. In addition, there has been invested in 
these properties for oil and gas development, refineries, 
pipelines, and equipments, more than $70,000,000 in physi- 
cal construction. 

The combined earnings of the companies joining in 
this issue of notes for the twelve months ending Feb. 28, 
1919, amounted to $64,504,499. Net earnings available for 
the payment of interest charges and parent company fees 
were $23,121,297. Annual interest charges on $18,772,000 
bonds now outstanding were $1,126,320, leaving a balance 
available for the payment of interest charges on the new 
issue of $21,994,977. The annual interest charge on this 
new issue is only $1,500,000. 

The new notes are convertible at any time at par for 
par, into 8% cumulative preferred stock of Empire Gas 
& Fuel Co. A sinking fund has been provided in the 
note indenture, providing for the retirement each month, 
beginning Oct. 1, next, of 1% of the principal amount of 
the notes outstanding. 

The notes are also secured by a pledge of $50,000,000 
principal amount of Empire Gas & Fuel Co. 6% sinking 
fund gold bonds, and secured by a first and refunding 
collateral trust mortgage. 

It is understood that the proceeds of the notes is to be 
devoted largely to the development of the company’s 
properties in Texas. A 
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Another Group of Standard Oils 


Chesebrough, Swan & Finch, Borne-Scrymser, Washington Oil— 
, _. . * Leaders in Their Respective Fields 


By J. W. 


word vaseline realizes that this word is the trade 

mark of the Chesebrough Manufacturing Company. 
So widespread has the use of this product become that it 
is asked for as one would ask for gasoline or kerosene. 
Other companies manufacture petroleum jellies similar to 
vaseline, but when a customer asks the drug clerk for 
vaseline, he can only supply them with the Chesebrough 
product. 

I have never seen the Chesebrough company’s balance 
sheet, but I doubt whether the company places any value 
whatever on trade marks or good will. The company 
has a capitalization of $1,500,000, and it would seem that 
the trade mark Vaseline was worth considerably more 
than that amount to the company. 

Because the Chesebrough company does not issue fin- 
ancial statements, and owing to the relatively small 
amount of stock outstanding, there is little interest in 
the stock. This, however, does not mean that the com- 
pany is an unimportant unit in the oil industry. Its 
operations are confined solely to producing medicinal 
products from petroleum. In recent years the company 
has conducted a country-wide advertising campaign, and 
its business has shown a large development. It has also 
supplied large war requirements, but its normal business 
in foreign countries has been greatly interfered with. 
Just prior to the outbreak of the war, the company had 
started a big advertising campaign in Europe, but its 
plans were upset by the outbreak of hostilities. The 
company has quite an important plant in Russia, and 
was preparing for largely increased business in that 
country, but its Russian operations have, of course, come 
practically to a standstill as a result of the revolutionary 
conditions prevailing there. The company’s principal 
domestic plant is located at Perth Amboy, N. J., the 
capacity of which has been considerably increased within 
the past few years. 

Has Paid Large Dividends. 

The company has a liberal dividend record over a long 
period of years. *It paid 40% per annum on the stock prior 
to 1916, when the capitalization was increased from $500,- 
000 to $1,500,000 by the distribution of a 200% stock 
dividend. Then the rate was made 3% and %% extra 
each quarter, or 14% per annum. In December, 1918, 
the shareholders were shocked by an announcement that 
dividends had been suspended, but the next quarter the 
rate of 3% and %% extra was resumed. It is under- 
stood that the directors’ action in December was due 
to certain plans calling for a considerable expenditure. 
Among other things, it is understood that the company 
has acquired control of a producing property in the 
West Virginia fields, so that it is no longer entirely de- 
pendent upon other companies for its supply of raw 
material. 

This is one of the few Standard Oil stocks which is 
now selling considerably below the 1917 high prices. After 
the suspension of dividends, the stock had a break of 
about 50 points, and is now selling around the prices 
prevailing before the December outbreak. It looks like 
an attractive investment for the long pull around the 
current level. 


Pp ROBABLY not one person in a hundred in using the 


Swan & Finch. 

Swan & Finch Company is one of the Standard Oils 
which has not given a very good account of itself since 
the dissolution, although it now appears to be in a 
better position that at any time within the past ten years. 
At the time of the dissolution, the company’s prospects 
looked very promising, and in March, 1913, it started 
to pay dividends with an initial payment of $5 a share. 


Smallwood 


This, however, was the only payment made until November, 
1917, when a dividend of $2.50 a share was paid. This 
rate has been continued semi-annually since that time, with 
an extra disbursement of 2% in September, 1918, making 
the total dividends for 1918 7%. 

At the time of the dissolution, the company had a 
capitalization of only $100,000. - Its authorized stock now 
amounts to $2,000,000, of which there is outstanding $1,- 
123,676. Since the dissolution the company has issued 
additional stock as follows: 1912, 400% at par; 1916, 100% 
at par; 1918, 50% at par. These subscriptions rights, 
with the exception of the 1912 distribution, have not been 
profitable to the shareholders, as the stock has been 
selling at or near its par value. The new stock, however, 
has greatly strengthened the company’s position, and its 
balance sheet at the close of 1918 showed it to be in 
quite a favorable financial condition. Since the new 
management came into control in 1915, the company has 
disposed of much equipment which it was believed would 
not prove profitable to hold, and it has wiped off its 
books all doubtful items. 


Borne-Scrymser. 

Borne-Scrymser Company, like Swan & Finch, started 
operating independently with a very small capitalization, 
but since the dissolution its $200,000 capital stock has re- 
mained unchanged. About the only communication that 
the shareholders have received from the company has 
been an annual dividend check of $20 a share. The com- 
pany’s business is principally the compounding and 
marketing of lubricating oils. The company has a plant 
at Elizabeth, N. J., and does a considerable export busi- 
ness. It is believed that the company’s earnings have been 
running largely in excess of its dividend requirements, 
and that the company now has a substantial surplus. Some 
day, it is believed, the shareholders will participate in 
a special distribution. 


Washington Oil. 

Washington Oil Company is the smallest of the former 
Standard Oil subsidiaries. It has a capitalization of only 
$100,000, and judging from the extent of its earnings, 
it must have a very small production. The company con- 
trols several thousand acres of leaseholds in the Pennsy!- 
vania fields and also has an interest in a natural gas 
company. The company’s earnings have failed to reflect 
the increased price for Pennsylvania crude oil within the 
past few years, which is probably due to declining produc 
tion, and the only thing which would give the stock big 
possibilities for enhancement would be the acquisition of 
a new producing property. 

In 1916 the earnings amounted to 33% on the stock of 
$10 par value, in 1917, 52%, and in 1918, 45%. During that 
period the company has been paying annual dividends 
of $4 a share, or 40%. 

Note: The next two articles, which will be the final articles 
on the Standard Oil group, will take up the position of the 
pipe line companies and their securities. 


* * * 


FAMOUS PLAYERS-LASKY. 

Famous Players-Lasky Corporation stock, which was 
recently listed on the Stock Exchange, has been attract- 
ing a moderate speculative interest and has shown some 
activity since the dividend was declared at the rate of 
$2 quarterly, but the stock has declined a few points, 
instead of advancing. Two Wall Street bankers have 
been elected to the Board of Directors. The company’s 
business is said to be expanding substantially, but Wal! 
Street speculators have not yet become heavily interested 
in the speculation. 
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EMPIRE GAS & FUEL SYNDICATE. 


‘articipation in Underwriting $25,000,000 Empire Gas & 
Fuel Co. Notes Is Closed. 


Henry L. Doherty & Co., the New York bankers, 
nnounce that the participation list of the syndi- 
ate organized to underwrite the new issue of $25,000,000 
mpire Gas & Fuel Co. sinking fund convertible five-year 
¢ notes has been closed. The notes are offered to the 
ublic at 97%, to yield about 6.60 per cent. on the 


nvestment. 

More specific data concerning these notes shows they 
are the direct obligation of Empire Gas & Fuel Co., and 
other companies, including the Empire Refining Co., Em- 
pire Gasoline Co., Empire Petroleum Co., and Empire 
Gas & Pipeline Co. These companies constitute substan- 
tially all the operating companies of Cities Service Co. 
engaged in the production, transportation and refining 
of petroleum, and natural gas in Kansas, Oklahoma and 
Texas. Empire Gas & Fuel Co. is one of the largest 
producers of high grade refinable crude oil in the country, 
with a daily production averaging 50,000 barrels. It owns 
leaseholds on 22,000 acres of fully proven oil lands in 
the Eldorado and Augusta fields in Butler County, Kan., 
where it has in operation over 1,400 producing wells. 

This company, with its subsidiaries, also owns lease- 
holds on nearly 1,000,000 acres of other oil and gas lands, 
much of which is tested, and a substantial part of which 
is partly proven, in other parts of Kansas, and in the 
State of Oklahoma. Subsidiaries of this company operate 
a natural gas system of about 1,300 miles of trunk lines, 
covering portions of Oklahoma, Kansas and southwest- 
ern Missouri. This company and it subsidiaries produced 
approximately 17,000,000 barrels of high grade refinable 
crude oil in 1918. Its natural gas subsidiaries are trans- 
porting and marketing approximately 100,000,000 cubic 
feet of gas daily. 

In Texas, Empire Gas & Fuel Co. owns leaseholds 
on nearly 2,000,000 acres, covering both oil and gas rights, 
located in promising territory, 250,000 acres of which are 
in the section known as the Ranger field. 

Empire Refining Company owns, directly or through 
subsidiaries, refineries at Oklahoma City, Ponca City, 
Cushing and Okmulgee, Oklahoma; Independence, Kan- 
sas; and Gainesville, Tex. These refineries have an 
aggregate capacity of 31,250 barrels of crude oil daily. 
Store tanks with a capacity in excess of 5,000,000 barrels 
are owned, and there are 276 miles of trunk pipelines run- 
ning from the Eldorado and Augusta fields of Butler 
County, Kan. In addition, there has been invested in 
these properties for oil and gas development, refineries, 
pipelines, and equipments, more than $70,000,000 in physi- 
cal construction. 

The combined earnings of the companies joining in 
this issue of notes for the twelve months ending Feb. 28, 
1919, amounted to $64,504,499. Net earnings available for 
the payment of interest charges and parent company fees 
were $23,121,297. Annual interest charges on $18,772,000 
bonds now outstanding were $1,126,320, leaving a balance 
available for the payment of interest charges on the new 
issue of $21,994,977. The annual interest charge on this 
new issue is only $1,500,000. 

The new notes are convertible at any time at par for 
par, into 8% cumulative preferred stock of Empire Gas 
& Fuel Co. A sinking fund has been provided in the 
note indenture, providing for the retirement each month, 
beginning Oct. 1, next, of 1% of the principal amount of 
the notes outstanding. 

The notes are also secured by a pledge of $50,000,000 
principal amount of Empire Gas & Fuel Co. 6% sinking 
fund gold bonds, and secured by a first and refunding 
collateral trust mortgage. 

It is understood that the proceeds of the notes is to be 
devoted largely to the development of the company’s 
properties in Texas. 
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A Remarkable 


Record of Earnings 


Dividends paid to Preferred Stockholders of 
Cities Service Company increased from $521,- 
387.09 in 1911 to $4,034,274.50 in 1918. 


In 1911, Cities Service Company earned require- 
ments for payment of Preferred Dividends 1.77 
times over. In 1918 the earnings were 5% times 
over the Preferred Dividend requirements. 


Cities Service Preferred Stock 


at present prices yields 74%%. Investors receive 
monthly dividends, and monthly statements of 
earnings which enable them to keep in close 
touch with the company’s financial progress. 


Write for Circular H-2 describing Cities Service 
Preferred Stock 


Henry L. Doherty & Company 
60 Wall Street New York 
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HAVE BIG SECURITY HOLDERS SOLD OUT? 


Some Speculators and Pools Have Probably Marketed 
Large Lines, But Federal Taxes Prevent 
Rich Men Selling. 


It has been stated repeatedly in speculative circles that 
the heavy Federal taxation provided for in the 1919 
tax act prevented rich men from selling out with any 
degree of profit, as the taxes would absorb much of the 
gains in market values, and this is true. The 1919 law, 
which will be applied to incomes on which returns must 
be made next Spring, runs the taxes up in individual 
cases to as high as 73 per cent. The normal tax is 8 
per cent., and the supertax is as high as 65 per cent. 
The combined average, however, is less, as the heavy 
taxes run against only a part of the excess, and on an 
income of $90,000, the average tax is less than 30 per 
cent. Paper profits are not counted as income, and 
until the profit is actually taken, it cannot be counted 
by the tax department as taxable income. Therefore, 
many rich men who have paper profits have argued that 
it will be more profitable for them to hold their securi- 
ties for two or three years, in the expectation that by that 
time the Federal taxes will have been reduced to such 
a point as to make it possible to take their profits. In 
doing this, they must take the risk of finding market 
prices as high or higher then than they are now. 

Wall Street pools and individual speculators of the pro- 
fessional type do not, as a rule, follow the reasoning of 
the rich men who hold stocks outright. They carry most 
of their holdings on loans, and there is considerable 
evidence that the fear of Federal taxes on their profits 
has not deterred them from selling. Nor have many 
of them made as large profits as might be inferred from 
the big advance securities have had this year. Syndicates 
and pools rarely buy at the bottom prices, and many 
individuals who sold out in the sensational rise early in 
June took only moderate profits, as they were compelled 
to support their favorite stocks frequently, at or near the 
high levels, and at the close of their campaign may find 
that, after paying interest on heavy loans and increased 
commission charges, their profits will not be such as to 
call for embarrassing tax payments. Moreover, they are 
in the market practically all the year, and may yet make 
losses in operations during the balance of 1919, which 
will reduce their tax liability. 

Some so-called smart speculators think they can get 
around the tax law by having two separate speculative 
accounts, and while holding their original purchases, can 
sell “short” in the second account the same line of stocks 
they own, and maintain such a position over the tax-return 
period. They believe that technically they can figure 
that by so doing” they could not be held to have taken 
their profits. Such action is, however, held by reputable 
people to be a subterfuge which has its danger of dis- 
covery and exposure. 

* * * 
SOME PREFERRED ISSUES. 

The market for many common stocks has now entered 
the stage where considerable caution should be exercised. 
The Federal Reserve Board has issued its warnings, and 
has taken steps to curtail speculative commitments. How- 
ever, excellent possibilities are offered in sound preferred 





issues, to which little risk is attached. Here are some 

that are considered attractive: 
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Stock cent. Price cent. 
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MT MMMM TT 
An investor having bonds exclusively in his strong box 
would make no mistake in investigating the possibilities 
of the above. 
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New Loan. 
$400,000 


Hartje Paper Manufacturing Co. 
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Maturing Annually May 1, 1920 to 1929 





Massachusetts Income Tax Refunded. 
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Earnings 4% times interest charges. 
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An Absolute First Mortgage. 
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General Motors 


Corporation 
6% Debenture Stock 


Exempt from 

Normal Federal Income Tax 
Earnings, first quarter, 1919, $21,626,594, double 
the earnings for the same quarter last year, and 
amounting, after taxes, to 6 times dividend re- 
quirements for total proposed Debenture and 
Preferred Stock. 
Annual earnings for 5 years, after taxes, have 
averaged 6 times the dividend requirements for 
the largest amount of Debenture and Preferred 
outstanding in that period. 
This stock is widely distributed and readily mar- 
ketable. 


Price, 90, yielding 6-2/3% 


Circular C-10, containing detailed 
information, sent upon request. 
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A FOREIGN TRADE BALANCE, 
New York Banking Authority Points Out That Our 
Creditor Position is a Strong Point—Resumption 
of Private Banking Credits Near. 

“An ‘unfavorable’ balance of trade for the United 
States is bound to come in the long run, as a result of 
sur creditor position in the world, is a circumstance on 
which we should heartily congratulate ourselves.” This 
view is taken in the monthly discussion of commerce and 
finance by the National Bank of Commerce, in New 
York, in its publication, “Commerce Monthly,” for June 
In part, the discussion says: 

“As a consequence of our creditor position, our in- 
creased shipping and the extension of American banking 
activities into foreign fields, we must, in the long run, 
have an ‘unfavorable’ balance of trade. This is a good, 
rather than a bad, prospect. Three fallacies have been 
uppermost in the minds of those who fear it: (1) that 
an unfavorable balance of trade must be met by a cor- 
responding export of gold; (2) that an unfavorable bal- 
ance of trade deprives domestic producers of a necessary 
part of the home market; and (3) that the war has so 
expanded our domestic production that we cannot absorb 
it at home, and must, therefore, resort to unusual methods 
to market the excess abroad. No fear could be more 
idle than the first. We now have too much gold. Fur- 
ther, a creditor country with an ‘unfavorable balance’ 
of trade, is in an especially strong position to control 
gold movements, as shown by Great Britain before the 
war. The second fear is likewise idle. The prospective 
unfavorable balance of trade is merely the other side of 
an increase in our national money income. The third fear 
rests on a yet more fundamental fallacy. A general over- 
production is impossible. Maladjustment, rather than 
overproduction, is our problem productive 
capacity in some lines, and underproduction in others. 
Production and consumption, if rightly balanced, expand 
together. Great producers can afford to be great con- 
sumers. The remedy proposed by some as a means of 
averting an unfavorable balance of trade is extensive for- 
eign investment, putting foreigners in funds with which 
to purchase our products. This, in any case, could have 
temporary results only, since it would increase at com- 
pound interest the debt of the outside world to us, and 
inmake even greater the ultimate excess of goods coming 
to us. For the next few years, extensive foreign invest- 
ments are necessary, but for reasons of a different kind. 
It is necessary for us to continue lending to Europe, and 
sending an excess of exports to her, because of her present 
weakness and exhaustion, but not because of our need 
for a market. Our own domestic market has become a 
richer and better market in precise proportion to our 
increased producing power, and to our income from exist- 
ing foreign investments.” 

In its Money Market “Commerce 
Monthly” points out that less than $574,000,000 of credits 
authorized for the Allies remain ungranted, so that the 
resumption of the financing of trade between this country 
and Europe through private channels is near. <A de- 
crease in the sales of Liberty Bonds on the Exchange 
during the period from April 15 to May 15 is taken as 
indicating that Liberty Bonds are gradually being ab- 
sorbed as permanent investments. Now that the Victory 


excessive 





discussion the 


Loan is over, the bank says, the indications are for 
moderately lower money rates. 
* * * 


SOUTHERN PACIFIC TRADERS ERR. 

The Supreme Court of the United States has adjourned 
for the summer without deciding the long pending oil 
lands suit, although Wall Street had a brief period of 
ecstasy on Tuesday last when a news item appeared 
headed: “Southern Pacific Wins Suit.” Traders, without 
reading the text of the dispatch, jumped to the conclu- 
sion that the oil case was referred to and the stock ran 
up to 115, but almost instantly fell again when it was 
discovered that the suit was over an old dispute involving 
a subsidiary road in Texas and had nothing to do with 
the oil litigation. Further liquidation ensued still later 
when the Rock Island dividends were dropped., 
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Oil for 
Big Industries 


Oil continues steadily to displace coal as 
fuel in industrial plants. The Warner Su- 
gar Refining Company and the Tide Water 
Oil Company of New York are among the 
many big corporations which have been 
large years, whose 
plants have recently been converted to the 
use of oil. The fact emphasizes the sub- 
stantial prospects opened to the oil indus- 
try through growing demand. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 





Cleaning the Mud Hole 


The New York newspapers are chronicling the 
activities of District Attorney Swann in running 
down the financial crooks who have settled upon 
Wall Street and the Curb Market like a flock of 
hungry buzzards. This belated hysteria would 
make the onlooker, unfamiliar with the fact that 
this swarm of birds, which preys upon anything it 
can fix its claws on, believe that it was an evil 
which has just been uncovered, when the real truth 
is that with us here in New York it has been a 
festering mud hole which common decency should 
have cleaned up long ere this. 

Still, it is better late than never. The dead line 
at Fulton Street should be re-established, below 
which, no one with a police record, or whose picture 
and pedigree is in the Rogues’ Gallary, should be 
allowed to go. Of this tribe of Fagin, Wall Street 
never harbored more than it does at the present 
time. Card sharks: confidence men, and tricksters, 
who have never applied their minds or hands to 
honest employment, maintain offices in the financial 
district, from whence they launch their schemes to 
pilfer the public. They call themselves bankers 
and brokers, and some newspapers permit them to 
mingle freely in their columns with reputable and 
honest advertisers. 

How to get rid of this undesirable element once 
and for all, appears to be quite a problem for the 
District Attorney, who has called the officials of 
the New York Stock Exchange and the Curb Mar- 
ket to a number of conferences, in order to secure 
guidance. It is not a difficult one, despite the 
statement of officials of the Curb Market, that they 
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are unable to control the action of outsiders, for 
the law is elastic, and can readily reach all offenders. 

The Curb Market could publish its own quota- 
tion sheet. It need not rent out the privilege, unless 
the lessee place himself under its complete super- 
vision. It could go indoors, where it could organize 
itself along the lines of a club, and exercise com 
plete control over the character of those wha con- 
stitute its market. 

If the get-rich-quick cat is to be skinned, there 
is a simple way to proceed—just skin it. We cer- 
tainly have not come to the time when it is 
necessary to deliberate over crime as a problem as 
serious as a scientific thesis—crime is dishonesty 
and it wears a mien, which seen, is readily detected 
for what is really is. 





In Honor Bound 

What was generally believed would eventually 
occur in regard to foreign investments in Mexico 
was substantially confirmed by Dr. John B. Rojo, 
of the Mexican Embassy, when he announced with- 
out any reservation the intention of the Government 
to protect them fully. This assurance was em- 
phatically given to the delegates who had been at- 
tending the Pan-American Commercial Congress. 

While Mexico is still in a state of unheaval and 
internecine strife, these are troubles which should 
wrinkle themselves out, and one of the best signs 
of this being an event of a not too distant date, 
appears in the announced candidacy of General 
Obregon, for the presidency. So far as it can be 
judged by the outside world, the General has the 
attributes around which all the factions in Mexico 
could consolidate—even Villa, in the North, who 
has publicly announced that it is his purpose to 
restore order in the Republic, which keeps him in the 
struggle, and no personal ambition to rule the coun- 
try ; so, if he is sincere, his ambition could be realized 
in Obregon, and one of the main obstacles to peace 
be removed. 

Fortunately, in Mexico there is another leaven 
working for peace—increasing prosperity. The 
people of a nation are never more apt to clamor for 
a period of amity, than when opportunities to make 
a good living abound. Of this, Mexico has had 
some taste, in the wonderful development of her 
oil resources, a situation which makes the substan- 
tial element of her population eager to develop her 
equally rich mineral, timber and agricultural 
resources. 


For Mexico to attain her maximum growth as a 
commercial nation, she must depend upon the finan- 
cial assistance of the United States, as much as 
upon her moral support, and no element in her 
citizenry is more aware of this situation, than the 
men upon whom the ledaership of her destiny rests. 

That is why they express their belief so openly 
and frequently, of the intention of their Govern- 
ment meeting its obligations to foreign investors, 
just as soon as it becomes possible; and, to fortify 
the expression of their sincerity, they proudly point 
to the history of their country, which, in the past, 
has fulfilled the claim that she has always met her 
obligations promptly. 
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The S.O.S. Call 


Troubles are falling fast upon the restless head 
1f Postmaster General Burleson in connection with 
his autocratic rule over our telegraph, telephone and 
cable lines. This was to be expected, for since the 
people by actual experience have discovered the 
shortcomings and defects of Government owner- 
ship and control of the transportation and com- 
munication facilities they are most anxious to 
quickly return them again to private operation. 

So it is no surprise to find the Postmaster General 
sending out an S. O. S. distress signal, as he did 
last week, when, without the slightest warning, he 
announced his decision to return the operating 
power of the wire lines to their owners, whilst he 
retains suzerainity over their rates. 


This action, however, has brought no relief to 
his predicament, for it has neither pleased the 
heads of the wire companies nor their operatives, 
both of whom have risen against him, and demanded 
complete divorce between the Government.and the 
wire lines. 

The heads of the companies contend that the 
Postmaster General’s order is a temporizing one, 
and does not change the present status of the posi- 
tion from which they were unseated. Complete 
severance is what they advocate, on the ground 
that the war is over, and the necessity for any 
espionage over all avenues for communicating in- 
formation has ceased. Their view in a common 
one, and the earlier the Postmaster General be- 
comes aware of it, the more quickly will he arrive 
again at a peaceful state of mind. 


Already there has piled up a deficit of more than 
a million dollars through Government operation of 
the wire lines, and who must pay it in the final 
balancing of accounts, other than the people them- 
selves, as the Government has no other source from 
which to make good any shortage than through a 
special appropriation by Congress? To get this 
money, the national legislature must slap on addi- 
tional taxes. Still, this is not the only grievance 
the public is nursing against the Postmaster Gen- 
eral. There is another, and it concerns the ever 
growing poorer wire service, which has taken all the 
sweetness from the “hello” voice, with which we 
are asked to greet one another over the telephone. 


It is not to be wondered at that the labor federa- 
tion denounced the Postmaster General as tyran- 
nical, and that business men are exhibiting a 
growing impatience with the Burleson rule. 
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UNCLE SAM AND 12% MONEY HIT STOCKS. 


A combination of Government pressure to check spec- 
ulation, 10 and 12 per cent. money, a quick shift in 
speculative sentiment, and heavy bear attacks have com- 
bined to bring the most extraordinary stock speculation 
seen in a decade to what appears to be at and end, 
temporarily, at least. Last week witnessed a wild mar- 
ket, for the most part downward, after equally wild 
advances. Stocks which had advanced from 5 to 30 
points or more in the previous week lost all their gain, 
and more, too, and the:-market closed on Friday with few 
signs of a rally in sight. The only bright spot in the 
list appeared to be the coppers, which resisted wonder- 
fully well, and seemed to be well protected, led by Utah. 

The Federal Reserve Board’s warning, referred to 
more particularly in detail elsewhere, was the second 
and more emphatic warning that had been given by that 
body. The market was disposed to ignore it after the 
first shock, but each afternoon in the last hour of trading 
all last week money brokers charged 8 and 9 per cent. 
for call loans, and on Thursday 9 per cent. ruled, while 
on Friday the cali loan rate was 10 and 12 per cent 
A canvass of Wall Street, made by a representative of 
The Financial World, discloses that the leading specu- 
lative houses have increased their borrowings for stock 
market commitments from 90 to 100 per cent. above the 
level of loans four months ago. The public and profes- 
sional buying caused this increase, and almost all branch 
offices reached by the wire houses were found heavily 
“long” of stocks. The big “long” account created a 
weak technical condition, many stop loss orders being 
reached when the bears began their attack. They, like 
the bulls, will overdo the bear side, and sharp rallies 
will ensue, but the enthusiasm for stocks has received a 
distinct check. 


—— 


— RAILROA 





ATCHISON. 


President Ripley, of the Atchison, is dissatisfied with 
the operation of the road by the Government, and, in an 
interview given recently, hints that if the road is re- 
turned to the owners by the Government without adjust- 
ment for damaged cars and shifting of Atchison freight 
cars to other lines, and the substitution of old and worn- 
out cars for the good Atchison equipment, a suit for 
damages against the Government is probable. Mr. Rip- 
ley says the Atchison is unable to make a proper showing 
with the present wornout equipment, which he finds on 
many of the lines of the company, and the April report, 
showing net operating income of only $1,928,652, against 
$5,153,336 in April one year ago, sustains his contention. 
If the read were returned to private control now, it might 
take a year before the Atchison got back its own cars, 
and great loss might ensue meanwhile. It is this loss 
Mr. Ripley has in mind. 


KANSAS CITY SOUTHERN. 

Kansas City Southern carried over a deficit of $3,000,- 
000, and no improvement has been shown in the first five 
months of 1919. The preferred stock dividend of 4 per 
cent. has been paid since 1917. The crops in the company’s 
territory this year, together with the bigger movement in 
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traffic which has been created by the oil excitement in the 
southwest, are expected to create a business in the last 
half of the year which will make up largely for last year’s 
shortcomings. Several efforts have been made to get up 
a market revival in both common and preferred, but they 
have not been successful. 


NEW YORK CENTRAL. 

President A. H. Smith, of the New York Central, who 
has been regional director for the eastern roads for the 
Government, has reassumed his old place as president 
of the road, and this is taken to mean that the railroad 
will be returned to private control before many months. 
Mr. Smith has had a very successful administration of 
the roads under his jurisdiction, and he has kept the 
New York Central up to the high operating standard 
it has always enjoyed, and under difficult circumstances, 
too, as the Government advances of rental have been 
slow in coming. The prospect of an early return of the 
road to private control has been viewed as something 
greatly to be desired, and the stock has been under 
steady accumulation. 


PERE MARQUETTE. 

The setback in the stock market for the high priced 
industrials gave the professionals in the low-priced rails 
an opportunity to bring forward Pere Marquette com- 
mon stock once more, and while the regular list was 
neglected or reactionary, the common moved forward. 
The stock is being compared favorably with New Haven, 
which is selling several points higher, although Pere Mar- 
quette is showing earnings a little in excess of the per- 
centage earned for New Haven. The company is also 
one of the few railroads which is earning more than the 
standard return allowed by the Director General. 


ROCK ISLAND. 

The the Rock road have 
forced by the Director General to defer the dividends on 
both 6 and 7 per cent. preferred stocks “as the company 
needed the money for improvements.” The company 
hasn’t signed the rental contract and the directors are 
contending that the road is entitled to $5,000,000 compen- 
sation in addition to the standard return allowed by law, 
but the Director General seems in no hurry to hasten 
a decision on this claim. ‘The two preferred stocks suf- 
fered severe breaks when the news was announced, and 
it was feared that the Rock Island situation would resolve 
itself into another St. Paul, whose preferred shareholders 
have been more than a year without any return at all in 
dividends. President Hayden, however, is confident the 
dividend will ultimately be allowed. When the preferred 
issues sold off the common reacted in sympathy but not 
to the extent shown by the two stocks directly affected. 


SOUTHERN RAILWAY. 

The semi-annual dividend of 2% per cent. on Southern 
Railway preferred which was overdue by several weeks, 
has just been declared payable, thus relieving the minds 
of many shareholders who had begun to fear something 
had gone wrong. The delay was doubtless caused by the 
slowness of Washington in making the payments that 
were due. The Director General is satisfied that the 
money is not needed for the purchase of equipment, im- 
provements or other charges. Neither common nor pre- 
ferred stock has been prominent in the market of late. 


UNION PACIFIC. 

The daily loss to the Railroad Administration by the 
operation of the railroads under Government contract 
is now quite $2,000,000, and the matter seems to be get- 
ting on the nerves of Director General Hines, 
appealed to the managers and the railroad operatives to 
take the Government’s situation into serious consideration 
and the 
improving the efficiency of the roads in every way possible. 
This sort of talk does not appear to Wall Street specula- 
tors as bullish on the railroad stocks, even good ones like 
Union Pacific, and they have also grown more cautious 
toward Union Pacific since Lehigh Valley’s 10 per cent. 
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dividend was reduced to 7 per cent. No one expects 
Union Pacific’s dividend to be cut, as the Government 
compensation is ample to cover it and leave a comfortable 
margin, but if the road is returned to private control, a 
different situation will be presented. 


WABASH. 

The Wabash earnings do not give encouragement to 
the view that an early resumption of the preferred A 
stock dividend is possible. April gross, it is true, aggre- 
gated $3,880,977, a gain of $224,680 over April, 1918, but 
the net income, after taxes and operating expenses, was 
only $232,323, a decrease of $232,140 compared with April 
a year ago. In four months the operating deficit was 
$404,117, an increase of $173,531. The Wabash, like the 
Rock Island, has made a claim for increased compensa- 
tion over the “standard return,” but no decision on this 
point is expected soon. The shares seems to have been 
pretty well liquidated, but there was some weakness in 
the preferred “A” stock last week. 
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AMERICAN CAR & FOUNDRY. 

On several recent occasions American Car & Foundry 
common stock has shown by its strength, that traders 
are anticipating a most favorable annual report, which 
will be made public on June 27, which is the date of the 


annual meeting. It is stated that the report will show 
record earnings and that even after heavy reserves for 
all Federal taxes, charges and depreciation, the balance 
for the common stock, after allowance for the 7 per 
cent. preferred, will be in excess of the $30.60 per share 
earned in the previous fiscal year. It is said that another 
reserve of $2,500,000, or the equivalent of a full year’s 
dividend on the common will be established, making 
the total reserve of $7,200,000, and equal to 24 per cent. 
on the common. 


AMERICAN SUMATRA TOBACCO. 

Activity in the tobacco shares listed on the Stock Ex- 
change was conspicuous last week in the shares of 
American Sumatra Tobacco common, which rose 10 
points to a new high price for the year. The company 
has sold $6,000,000 convertible bonds, and this provides, 
in addition to existing cash holdings, $7,500,000 capital 
with which to conduct an aggressive campaign for new 
business. The earnings of the company for the first 
nine months of the present fiscal year are reported to 
be sufficient to meet the full preferred dividend require- 
ments, 10 per cent. on the present outstanding stock, 
and 10 per cent. on the new stock, which has been created 
for the purpose of conversion of the $6,000,000 bonds. 


ANACONDA COPPER. 

The advance in the price of copper metal futures to 18c. 
a pound and prediction of 20c. copper within a few 
months, brought heavy buying orders into the market 
for Anaconda Copper last week, and the shares gave way 
very little, and reluctantly, when the money scare de- 
veloped. Bullish sentiment is more pronounced now on 
the coppers, despite the advance that has lately been seen, 
and if there is no general liquidation in the overboomed 
industrials, the followers of Anaconda predict very much 
high prices. 


BALDWIN LOCOMOTIVE. 

The new management has been as much of a disap- 
pointment to holders of the common stock as the Johnston 
regime, as a directors’ meeting has been held without 
any action being taken on the dividend question. The 
pool had difficulty in holding the shares above par, and 
last week the shares had a slump below par on several 


occasions. The action of the stock indicates, however, 


i PGR ee 


errr a 


7 ~-e SSP Ver 


Manoa POE RAITT TT RS 
Bits SCBA ee tnt 


ea er ee 


“55 


ee ee ole 





Nierottk 





eS 
+ olsen ine Alen ts Bt = Se 





I 
| 
i 


22 THE FINANCIAL WORLD 


that the pool has not done with the speculation and if 
the restrictions are not made too rigid in money supplies, 
and the public still seems inclined to risk the venture, 
another movement upward will be attempted. 


CHINO COPPER. 


Very active trading in Chino Copper shares has followed 
the action of the directors, who declared the quarterly 
dividend at the rate of 75c a share, which was the same 
as the rate paid in the previous quarter. Chino has 
lagged behind Utah and Anaconda somewhat, but the 
buying has been good, and traders who watch the stock 
closely, say it usually has a move all its own after the 
leading coppers have had their swing. All the porphyry 
stocks have come into greater favor since 18c. copper 
has actually developed. 


GENERAL MOTORS. 


Some wild swings have been seen in General Motors 
shares in the last week. Rushing up to 243 early last 
week, the shares reacted as rapidly as they had risen 
and fell 23 points, with little or no support while the 
downward swing was in progress. A number of venture- 
some traders lost considerable of their paper profits, but 
the pool, which is a very powerful one, has taken hold 
again, and is believed to be only awaiting the creation 
of another short interest before applying the squeezing 
process once more. Bears have invariably lost money 
trying to fathom the movements of the inside crowd. 


U. S. RUBBER. 


The sharp reaction in U. S. Rubber from 120, has not 
discouraged the professionals in U. S. Robber common 
stock, who have again begun to pay attention to it, and 
predict very much higher prices. They say the first 
preferred stock is to be retired and that the book value 
of the common stock will work out $250 a share. Each 
advance has been hearalded by some new announcement 
bigger than the last previous one, and now it is that the 
du Pont interests have taken over a large block of the 
common for their international trading agency. 


TENNESSEE COPPER & CHEMICAL. 


Shareholders of record of June 9 of the Tennessee 
Copper & Chemical Co., have the right to subscribe to 
new stock at the rate of one share of new for one share 
of old, at $12.50 per share. Additional fertilizer plants 
and phosphate beds will be purchased with the proceeds 
of the new stock, which has been underwritten by a 
syndicate of bankers. The demand for this fertilizer is 
such that a very handsome return on the new investment 
is looked for after active development of the new phos- 
phate deposits has been begun. 


U. S. STEEL. 


U. S. Steel common was watched closely last week for 
signs of the big squeeze of the shorts which had been so 
widely heralded. The squeeze didn’t come. Evidently 
the short interest wasn’t as large as had been estimated 
or the bulls had exaggerated their own strength in order 
to scare the bears into taking their losses. There were 
at no time aggressive operations for the advance, and 
liquidation was pretty continuous in the first half of the 
week. The big Pittsburgh shorts, though having pretty 
large losses on paper have decided to maintain their 
position, it is said, hoping that the decrease in unfilled 
orders that was shown last week will disclose the fact 
that the steel business is not as brisk as has been claimed 
for it. 


UTAH COPPER. 


An authority on the copper stocks says the speculation 
that is to come in the copper shares, which will probably 
be led by Utah, will surprise the bears, who have counted 
on a lack of demand for the metal from Europe for at 
least a year. The domestic consumption is increasing 
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rapidly, and will shortly assume vast proportions, this 
authority declares, and the Government’s surplus supply 
will soon be all sold. Then there has been a very marked 
increase in the efficiency of mine labor. This is a big 
factor and means lower cost of production, with the 
price of copper advancing. Utah went away above its 
best previous high price in last week’s market, slumped 
sharply on Tuesday, and resumed the advance later. Ag- 
gressive operations for the rise were manifest, and the 
trading was very heavy. 


oe & = 
DIVIDENDS DECLARED JUNE 6th-13th. 
Rate Stock of 
P.C. Period. Record. Payable 
Allis-Chalmers pfd ..........s00- 1% Q June 30 July 15 
Amer Brake Shoe & Fdy pfd..... 3 Q June 20 June 30 
Amer Brake Shoe & Fdy com..... 1% Q June 20 June 30 
BE TE Ms 0. 6.65000 000 sc0% e080 3 Q June 14 July 1 
Oe SG aa 1% Q June 16 July 15 
Amer Woolen com..........s.ee¢ 1% Q June 16 July 15 
Atchison, Topeka & Santa Fe pfd.. 2% Ss June 30 Aug. 1 
California Petroleum pfd......... 1% Q June 20 July 1 
Canadian Car & Fdy pfd......... 1% Q June 26 July 10 
Canadian Locomotive pfd......... 1% Q June 20 July 1 
Canadian Locomotive com......... 1% Q June 20 July 1 
Canadian Consolidated Rubber pfd. 1% Q June 24 June 30 
ne RE oct nbwueneeecddaees 75e Q June 16 June 30 
Cluett, Peabody pfd.........cccove 1 Q June 20 July 1 
Cuba Cane Sugar pfd............ 1 Q June 16 July 1 
Dominion Power & Trans pfd..... 3% 8 June 15 July 15 
Dominion Power & Trans com..... 1 Q May 31 June 15 
Duluth Superior Traction pfd..... 1 Q June 14 July 1 
Homestake Mining ........-..++- 50c M June 20 June 25 
Illinois Traction pfd............ - 1% Q June 14 July 1 
SS OO $1.75 Q June 16 July 1 
mere. Ce Be Glin cccccccccasces 2.50 Ss June 16 July 1 
Loose-Wiles Biscuit Ist pfd....... 1% Q June 16 July i 
McCrory Store Corp pfd.......... 1: Q June 20 July 1 
Manhattan Elec Supply ist pfd... 1 Q June 20 July 1 
Manhattan Elec Supply 2d pfd.... 1% Q June 20 July 1 
Manhattan Elec Supply com...... 1 Q June 20 July 1 
May Department Stores pfd....... 1% Q June 14 July 1 
May Department Stores pfd....... if Q Sept. 15 Oct. 1 
May Department Stores pfd....... 1 Q Dec. 15 Jan. 2,'20 
BOOCRED Be Teo cv buciccnctaceeece $1.75 Ss June 9 July 1 
National Cloak & Suit com....... Q July 8 July 15 
Nevada Consolidated Copper...... 3T7%e Q June 16 June 30 
Niagara Falls Power pfd......... 1% Q June 30 July 15 
Niagara Falls Power com........ Q June 10 June 16 
Pitts Ft Wayne & Chicago s g.... 1% Q June 10 July 1 
Pitts Ft Wayne & Chicago gtd.... 1% Q June 10 July §& 
Ray Consolidated Copper......... 50c Q June 16 June 30 
Reynolds (R J) Tobacco pfd...... 1% Q June 20 July 1 
Reynolds (R J) Tobacco com A.. 3 Q June 20 July 1 
Reynolds (R J) Tobacco com B.. 3 Q June 20 July 1 
Shawinigan Water Power com.... 1% Q June 27 July 10 
Stutz Motor Car of America...... $1.25 Q June 23 July 1 
Pitewete? CF sccivccsccdccousece 2 Q June 20 June 30 
SG CC 2% Q June 20 July 15 
United Lt & Rys Ist pfd......... 1% Q June 14 July 1! 
United Lt & Rys 2d pfd........... 1 Q June 14 July 1 
ee CD on Kéceeecnceecesesse + ad Q June 16 June 30 
West End St Ry pfd.....cccccces 2 s June 21 July 1 
Western Union Telegraph......... 1% Q June 20 July 15 
Extra Dividends. 
Allis-Chalmers pfd ext........... % June 30 July 15 
California Petroleum pfd ext..... 2% June 20 July 1 
Timowater Gib GEE. <a cvcccccescese 2 June 20 June 3 
Rate Increased. 
American Steel Foundries........ 75e os June 19 June: 
Increased from $2 Q on $100 par value stock. 
CHOMGIGE BOGE ciccccccccssssces 4 Q June 16 July 


Increased from 3% Q. 


Dividend Passed. 
Calumet & Hecla Mining......... June, 1919, dividend passed. 
Last payment $15, Dec. 31, 1918. 
Previous Announcements Revised. 


Lehigh Valley R R com.......... 87%4c Q June 14 July 
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THE ADVANCE IN UTILITIES. 
A comparison of prices of public utility corporation 


securities in the present June market, with the 
levels at which such securities sold at the close of 1918, 
reveals some striking changes for the better. The im- 
provement began to be noted in April and early May, 
and has continued up to the present writing. We sub- 
join a few of the most striking price changes that have 
taken place within the period mentioned: 

emampemmaenvmercryityntennnmnttnegee 


Dec. 30, 1918 June 10 Advance 

American Light & Traction com..... 239 269 30 
Adirondack Electric Power pfd...... 68 76 8 
American Gas & Electric com...... 97 ‘ 163 66 
American Power & Light com........ 52 70 18 
Carolina Power & Light pfd........ 87 93 5 
CORRS TROEONEO: GOR oan cbc 0:08 seca cce 290 378 88 
Cities Service Co., “B” 7% Cert..... 119 140 21 
Commonwealth Pr., Ry & Lt. com.... 20 29 9 
Commonwealth Pr., Ry. & Lt. pfd.... 42 60 18 
Federal Light & Traction com........ 8 13 5 
Northern States Power com.......... 60 73 13 
Pacific Gas & Electric com.......... 45 61 16 
Standard Gas & Electric com........ 12 39 27 
Standard Gas & Electric pfd........ 33 48 15 
United Lt. & Rys. com.............. 39 50 11 
United Lt. & Rys. pfd.............. 71 73 2 
((JCQLAQLSOUMDDEODAAAAADAESOMARED DANS TAUH UIUC LGULOULS 1 OUDRESUS EAU ¢CANPMOUSU0GC0 00 001 UNNAMED RANNN NN | AUNQGLUEANTEAAUNOSAELONAL ONDA MAAN 





There are two stocks in this list which stand out with 
striking advances, the reasons for which have been stated 
in The Financial World from time to time. The other 
increases, however modest they may appear, compare 
favorably with many listed stocks with a more active 
public market, and the authorities on public utility securi- 
ties, who sense better than the average security holder 
the significance of these advances, are confirmed in the 
optimism they expressed months ago, that the public 
utility situation had turned for the better. The street 
railway problem is still one of the unsolved puzzles of 
the utility situation, but it is in the great majority of 
instances, working out in the right way, even though 
slowly. 

* * * 

ADOPT AMERICAN GAS & ELECTRIC PLAN. 

The shareholders of the American Gas & Electric Co., 
at their special meeting last week, voted to increase the 
capital of the company from $15,000,000 to $50,000,000, to 
consist of $25,000,000 common stock and the same amount 
of 6 per cent. preferred stock, with a par of $50. There 
is lively interest in the object or objects of the increase, 
but thus far no official information has been given out. 
There is little doubt, however, that some important new 
properties or large extensions are contemplated. The 
market for the common maintains the advance that has 
been made in the stock, and little stock has appeared 
in the market. 

* * * 
COMMONWEALTH POWER PFD. 

Commonwealth Power Railway & Light preferred stock 
sold last week around 67, as against a price of 49 about a 
month ago. The preferred stock scrip, which is being 
paid to shareholders as dividends, instead of cash, is 
quoted around 72. This scrip will be redeemed on Feb 1, 
1924. The scrip has advanced from around 56 only a 
short time ago, and the advance is based on the steadily 
improving earnings of the company. 

*“ * * 
COLUMBIA GRAPHOPHONE UP AGAIN. 

The Columbia Graphophone Co. shares, which had such 
a sensational rise to around 320, a gain of about 150 
points in six weeks to two months, has not felt the weight 
of profit-taking, and last week had another big bulge, sell- 
ing up to 380. The company, and one other concern 
enjoy the exclusive privilege of using a device in their 
machines which no other concerns dare infringe upon, 
and which is vital to success in their instruments. 
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International Investment Opportunities 


World’s War Changes Bring Great Diversity of Investment 
Bargains Which Will Appeal to Investors—The 
Money Center Now New York 


By M. Montbé 


Rio de Janeiro bonds, which is of a type well 

known to the London, Paris, and Amsterdam in- 
vestors, but until quite recently foreign to the American 
investors, calls our attention to the radical changes of 
economic conditions which have been the result of the 
world war. In this connection the following facts are of 
prime importance to our country. 

1. The money center of the world has moved from Lon- 
don to New York, thereby changing a condition many cen- 
turies old. Never before in history has there been held 
so enormous an amount of gold in the treasury of any 
one country as is hoarded today in the United States 
Treasury. 

2. The United States has changed from a debtor to a 
creditor nation. Before the war, Europe owned billions 
of dollars of American securities; today she owns prac- 
tically none, while almost every country is indebted to 
us, by sums running far into the billions. 

3. The American public has taken a new interest in 
foreign affairs and foreign lands, as a result of the close 
co-operation and relationship with European and other 
American and Asiatic nations, resulting from our active 
participation in the war. This has hastened the work of 
the few farsighted financiers and business men, who, 
before the war, established branch banks in foreign cities, 
and advocated the importance of seeking vast business 
possibilities in overseas trade. 

Due to war conditions, our exports have reached figures 
unheard of before. To finance these, we had to extend 
credits to the foreign buyers amounting to billions of 
dollars. This was done by private financial institutions 
until we entered the war, after which time our Govern- 
ment extended to the various foreign governments, credits 
of many billions of dollars to pay for the enormous ship- 
ments of food and all kinds of war materials and mer- 
chandise. As long as the termination and final cost of 
the war were still uncertain, all these financial arrange- 
ments were made on a temporary basis which obviously 
will need adjustment in the near future. 

In addition to this comes the enormous demand for 
foodstuffs, machinery, and all kinds of merchandise which 
Europe and South America are making on this country, 
and will continue to make for many years—belligerent 
Europe to replace that which was destroyed through the 
war—South America-and the countries which remained 
neutral to buy what they could not get, due to lack of 
shipping facilities, export embargoes and other war meas- 
ures. The combination of these conditions will result 
in throwing on the American investment market four 
types of securities: 

1. Foreign government bonds, issued to refund maturing 
bonds and notes which had been sold through private 
institutions, and to adjust credits extended to the var- 
ious foreign governments by the United States Govern- 
ment. 

2. The various types of foreign securities which Europe 
will offer for sale to the American public to create funds 
to pay for the large purchases of foodstuffs, raw ma- 
terials and manufactured goods, of which they are in 
great need. In former times they used to send over part 
of their large holdings of American securities, which they 
had entirely disposed of during the early days of the war. 

3. Bonds and other securities of industries and enter- 
prises from every part of the globe which will have 
to seek new capital over here in place of in London, 
Paris, and Amsterdam. Such securities will have to be 


T® GREAT oversubscription of the recent issue of 


distributed to the investing public. 


4. Securities of American industries and enterprises 
which are seeking new outlets in foreign markets, and 
aim to participate in the gigantic task of reconstructing 
Europe, and therefore need additional capital to finance 
such expansions. 


Our own national industries, railroads and public utili- 
ties, which have had to be content during the past two 
years with only the absolute essentials, will also offer 
many attractive opportunities to the discriminating inves- 
tor. Entire new industries which need new capital for 
further development have come into existence. Railroads 
and public utilities have spent only the absolutely neces- 
sary for equipment and upkeep, everybody working 
toward one end, namely to win the war as speedily as 
possible. Now they will all have to make up for what 
was omitted during the last two years. This will result 
in a tremendous demand for raw and finished materials 
such as iron, steel, copper, locomotives, rails, railroad cars 
and ties, telephone and telegraph wires and cables, tires, 
automobiles, trucks, etc. 


This great diversity of investment opportunities will 
make it possible for the careful investor to spread his 
holdings geographically and typically as he has never 
been able to do before. But this should be done with 
careful discrimination by the investor. The up-to-date 
investment house will render most valuable service to 
its clients by acquainting them with all these diverse 
opportunities and assisting them through careful and 
comprehensive analysis to discriminate the desirable from 
the undesirable. 

* * * 


UNCLE SAM’S RICH WARDS. 


Rich Royalties Received by Members of Osage Tribe.— 
One Chief Rides in a Motor Hearse. 


Our Uncle Sam has 2,200 Indian wards whom oil has 
made extremely prosperous. These Indians are the Osage 
tribe, who live on their reservation near Bartlesville, 


Okla. 


In 1896 one Foster, and his associates, made a lease with 
the Osage Indian tribe for a period of 10 years for the 
oil and gas rights on their reservation, embracing about 
1,500,000 acres. Under this lease the Indians were to 
receive lg royalty. Foster in turn sub-leased the oil rights 
to oil operators on the basis of 1/16 royalty, reserving 
the gas rights to the Indian Territory Illuminating Oil 
Co., which is now a subsidiary of the Cities Service Co. 


This lease was renewed again for another 10 years in 
1906, and once more in 1916 on the undeveloped acreage, 
up to the year 1931, or as long as the oil and gas rights 
remain tribal property, in accordance with the present 
legislation. Under this lease, royalties are distributed 
pro rata to the 2,200 members of the tribe and have 
amounted in the last few years to over $3,000 to every 
man, woman and child. 


Each Indian still controls for farming purposes 
between 700 and 800 acres of land which was allotted to 
him by Uncle Sam. The Osage Reservation is consid- 
ered one of the most promising oil territories in Okla- 
homa. 

Some leases in this territory auctioned off by the Gov- 
ernment have brought as high as $680,000 for 160 acres, 
without one producing well and as much as $300,000 for 
160 undeveloped acres. One Indian chief, who is very 
wealthy, rides about in an automobile hearse, in a reclin- 
ing posture, and he seems to obtain great joy in traveling 
in this queer fashion. 
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gold in New York. 


of the Republic of Bolivia. 


60 BROADWAY 





We offer for investment 


The Republic of Bolivia 


Six Per Cent. Gold Loan of 1917 
Due October 1, 1940 


Coupon bonds of $1000 and $500 denominations. 
Semi-annual interest payable April 1 and October 1 in United States 


This loan is a direct liability and obligation and part of the public debt 


Price 94 and interest, to yield 6.50 % 


We specialize in Foreign Bonds 


J. M. Byrne & Co. 


Members New York Stock Exchange 
Bond Department 


Telephone Rector 7000 


NEW YORK CITY 

















AMSTER TO RESCUE OF THE RAILROADS. 


Boston Reformer Organizes Railroads League, and Hints 
At Fight With “The Interests.” 


Nathan L. Amster, the Boston reformer, who has been 
in several tiffs with railroad bankers over the New Haven 
and Rock Island, has thoroughly organized his “Citizens’ 
National Railroads League,” and is appealing to every 
bondholder and stockholder to send in 25c. a share, and 
$1 for each bond, so he may go ahead and “coordinate 
all interests,” and offer a plan for the future control and 
operation of the railroads, “assure to this country 
the most scientific, efficient and economical transportation 
system in the world,” and bring back to railroad security 
values, some, at least, of the $6,000,000,000 that has been 
lost. 

Mr. Amster says that: 


The railroads are captalized at... ...ccccccscccccccces $18,000,000,000 
Represent a money investment Of.........sseeeeeeees $20,000,000 ,000 
By present standards are worth. ........seseeeeceees $40,000,000,000 
But valued in open market at........ccccseseecesceee $12,000,000,000 


The popular notion that the raliroads are overcapital- 
ized is wrong, Mr. Amster says. They are undercapital- 
ized and not owned by the great financiers, but by 
thousands of investors, small and large, and by insurance 
companies and savings banks. Certain interests are try- 
ing to have them returned to their former control. “The 
great monied interests” which controlled for 50 years, do 
not want to surrender their grip, and they cannot be 
expected to lend any help to the league he has formed. 
But railroad exploitation, mismanagement, and railroad 
wrangling must end, Amster says. 

What Mr. Amster’s plan is, he doesn’t disclose in his 
public notice. The ranks of organized labor have just 
declared in favor of Government ownership, and fix the 
value of the roads at only $10,000,000,000, the balance 
being “water,” and, as several railroads have cut or passed 
dividends lately, the public will be interested to know 
if Mr. Amster has a real remedy or just a theory. 


USING THE TELEPHONE. 

As the ally of the schemer, whose song is his desire to 
make his fellowmen wealthy, the telephone has become 
a valuable adjunct. A Connecticut subscriber tells us 
how it was worked on him. He was called up by a 
brokerage house, of which he never had heard, and told 
a certain stock would double in price, and unable to resist 
the plausible salesmen who called later, invested $500. 
Not satisfied, this concern wanted him to buy more stock, 
and even offered to accept the stock already bought as 
collateral for another purchase, but this temptation he 
refused. The stock for which he paid five dollars a 
share, is now down to $1.50, and he cannot get any 
answer from the brokers, who, having his money, are 
done with him. This is an old scheme, yet it still seems 
to work successfully in many instances. 


To Holders of 


Austrian Notes 
Maturing January 1, 1915 


The Alien Property Custodian announces that, hav- 
ing received the assent of the Austrian Government 
to the application of certain funds in his hands 
to the redemption of 442% Austrian Government 
Treasury Notes which matured on January 1, 1915, 
notice of their claims should be presented to the 
Alien Property Custodian by the holders of such 
1919. 





notes on or before July 31, 


Forms for presenting such notice of claim may be 
obtained from the Bureau of Law, Alien Property 
Custodian, Sixteenth and P Streets, Washington. 


No payment on account of such notes will be made 
until August 1, 1919. 
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The Chain Store as a Field for Investment 


Most “Chains” Have Proven Successful—Reasons for Their Success 
—The Next Twenty Years Will Show Enormous Advance 
in Centralized Control of Retail Stores 


By J. George Frederick 


. President, Business Bourse, New York. 


T3 HAIN-STORES” and “success,” in many persons’ 
minds, are synonymous expressions with “five and 
ten cent stores,” and “Woolworth.” This is natural, 

as with over 1,000 stores with the familiar red sign, with 
his name and the “5c and 10c” inscription meeting the eye 
in almost every big city of the United States and Canada, 
as well as stores in England, the natural accumulated 
advertising result has been to fix in the public’s mind the 
association of the chain-store with the five and ten cent 
idea. 

Woolworth and his personal success are secondary only 
in the public mind to his stores themselves. This success 
has been accentuated by Mr. Woolworth’s somewhat spec- 
tacular methods, such as the building of the Woolworth 
Building, in New York City, known as the highest build- 


ing in the world. 
pL LC 
$65,000,000 





CIGAR WORTH DRUG 
De Te TULLE TET MA 
Chart Showing Capitalization of the Big Chain Stores 


The soundness of the fundamental idea of the chain- 
store has been proved conclusively, and some of the chief 
items contributing to this success are as follows: 


(1.) Sales of large quantities of one style of article. 

(2.) Cost of such articles, based on quantity and order- 
ing, and cash payments believed to average between 10% 
and 15% below cost of competing individual retail stores. 

(3.) Quick and frequent turnover of stock. 

(4.) Economies of operation through organization and 
low overhead. 


(5.) Economy of selling through carefully planned 


method, and usually lower paid and less help. 

(6.) Putting all the responsibility for success or failure 
on the local manager, and paying him according to results. 

(7.) Ample finances for taking advantage of all savings 
in discounts, and special prices. 

(8.) Concentration of buying and training of buyers to 
take every advantage of quantity and cash purchases. 


: A.@P REMINGTON 
UNITED WOO UNITED BORDEN A.¢ TYPEWRITER 


(9.) Accumulative results of advertising from popular 
methods and numbers of stores, in addition to other 
publicity matter. 


When we realize that in one man’s business lifetime, 
has occurred the practical creation of a big merchandising 
idea like the chain-store, and its marvelous increase, until 
today there are possibly 5,000 different chains, and 75,000 
individual stores, we must give weight to the principles 
on which such a business is founded, and also realize that 
it is probably a permanent one. 

Without careful examination of lists, statistics, and 
figures, we hardly realize the number of chains that are 
in successful operation. Besides the five and tens, we 
have such chains as cigar stores, with branches in many 
of the large cities all over the country; the drug chains 
which are becoming so general in the large cities, and 
are apparently supplanting so many of the corner drug- 
gists of the older days; the grocery chains which not only 
cover some of our cities like a network, but are extending 
their operations broadly to other cities and states. Besides 
these, there are almost innumerable chains of greater or 
less proportion, some of which are entirely within one 
company or syndicates, while others are connected more 
loosely, in only buying of goods, or even to stores where 
the plan has been copyrighted and patented and is leased 
to individual proprietors. When we examine the statistics 
and find that there are several chains whose yearly turn- 
over of merchandise exceeds $100,000,000 each, we begin 
to get the full significance of the chain-store movement, 
and system of retail merchanising. 


The Day of the Chain-Store. 


The other day a new chain-store opened up in Philadel- 
phia, one of 48 similar stores, selling 5 to 50 cent goods. 
39,000 people crowded the place the first day, making 
over 60,000 purchases, and this without there having been 
more than a couple of lines of commonplace news items 
in the newspapers about the opening. This store and a 
similar one being opened in Pittsburg is expected to do 
$1,000,000 during the year. Nothing could more signifi- 
cantly illustrate the quite remarkable vitality and for- 
ward movement as represented by the chain-store idea. 
There are those who prophesy that the next 20 years are 
going to see enormous advances in the centralized contro! 
of retail stores throughout the country. It is stated by 
such prophets that it is absolutely necessary to inject 
top-notch efficiency into the retailing systems of che 
country if the market development of large manufacturers 
is to be accomplished, and if the broadened market now 
spreading out as a result of greatly increased wealth 
among the masses is to be handled in a salesman-like 
manner. The great national advertisers are more and 
more distributing goods through the chain-stores, at rezu- 
lar set prices, instead of at special cuts in spasmodic 
fashion. Expert and quantity buying and selling, central- 
ized control, and the universal adoption of carefully tested 
standardized business principles, have all had their vital 
share in developing the chain-store at the expense of in- 
dividual establishments. 

Results having conclusively proved that chain-stores 
are successful, we must, in considering them as an invest- 
ment, analyze the stocks of the individual types of chain. 


In the next article Mr. Frederick will review the five and 
ten cent chain.—Editor. 
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NEWS NOTES OF FINANCE. 


The total number of shareholders 
of the U. S. Steel Corporation com- 
mon stock on May 29, was 74.071, 
against 78.018 at the end of the prev- 
ious quarter. The tendency is said 
to show a decline in the number of 
shareholders when steel shares ad- 
vance, and an increase when the 
tock declines. 

Statements made to the Department 
§ Labor, at Washington, by busi- 
ness men, bankers, merchants, and 
insurance men, concur in the theory 
that high prices will continue for 
many years, and that wages of labor 
will be kept up to their present high 
standard also. 

The Ford Automobile Co. has 
placed an order for 150,000 tons of 
steel with the U. S. Steel Corporation, 
ind it is stated that the total orders 
for steel from auto makers this year 
has been 800,000 tons. 


Borrowing from the American 
method of “booming” a national loan, 
the publicity department of the Brit- 
ish “Joy Loan,” which was promul- 
gated last Friday, has arranged a 
tremendous campaign program. Pros- 
pectus and application forms weigh- 
ing altogether 260 tons, have been 
printed. 

Output of steel ingots in May, 1,- 
129,024 tons, compared with 2,239,711 
tons in April. 

Canadian railway shopmen number- 
ng 35,000 will srike if the war board 
joes not grant demands by June 16. 

The National Credit Men’s Associa- 
tion at Detroit, adopted resolutions 
calling for a change in the present 
Federal tax on business, and declar- 
ing for a flat rate, while at the same 
time placing the chief burden on in- 
lividual incomes, for the support of 
the Government. 


* * * 
NOTES OF THE CURB MARKET. 


News concerning the activities of 
the District Attorney of New York, in 
proceeding against the paper stock 
il promoters, has created consterna- 
tion among the manipulators, and 
there was a hasty exodus of many 
f them last week. The shrinkage 
n the trading in their facorites show- 
ed this. The New York Curb 
Market Association has moved ener- 
retically to get rid of the fakers who 
have made a pretense that their stocks 
were listed on the Curb, and has 
lecided to seek quarters under cover 
in a building of its own. When that 
takes place, the police will probably 
prevent any further trading on the 
curb by cheap promoters. 

Federal Oil has increased its 
capital from $4,000,000 to $6,000,000, 
ind Vice President Templeton says 
with the completion of the 3,500 bar- 
ell well which was struck some 
weeks ago, and with $250,000 in cash 
in the treasury, the corner has been 
turned. 

There was a sharp advance in Cos- 
len & Co. shares to around $12 a 
hare last week, and the profit-taking 
n the advance was so heavy that a 
setback occurred. Cosden was also 
somewhat reactionary on account of 
the lower prices quoted for Oklahoma 
‘roducing on the Exchange. 

Tonopah Divide shares, which had 

rise of nearly $11 a share since the 
irst of the year, but reacted to 
iround 84, is among the low priced 
mining shares which a big western 
‘romoter has been dabbling in of 
ate. Silver King, of Arizona, has 
also been active, but until now, the 
mining shares have been eclipsed by 
the oil stock speculation. The min- 
ng promoters are glad to see signs 
of waning interest in the oils, as they 
think it will mean new activity for 
their favorites. 
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AETNA EXPLOSIVES COMPANY, Inc. 


To the Bondholders and Preferred Stockholders 
or AETNA ExpLosives Company, INc.: 


Hon. Julius M. Mayer, Judge of the United States District Court for 
the Southern District of New York, having appointed a Committee to 
formulate the settlement suggested by him of the conflicting claims of the 
various classes of security holders of the Company, has approved the 
Terms of Settlement submitted by said Committee. In furtherance 
thereof the undersigned, as Readjustment Managers under the Plan and 
Agreement of Readjustment of Aetna Explosives Company, Inc. dated 
March 14, 1918, applied to Judge Mayer for his approval of an amendment 
of said Plan and Agreement so that the same would conform to the provis- 
ions of the Terms of Settlement and authorize the undersigned as Read- 
justment Managers to carry out the provisions thereof with respect to the 
Preferred Stock and Bonds of the Company deposited with them. Said 
approval by Judge Mayer was given June 10, 1919, after hearing, on 
five days’ notice thereof and pursuant to Article VIII of said Plan and 
clauses Third and Eighth of said Agreement of Readjustment of March 
14, 1918. 

The Amended Plan of Readjustment contemplates that: 


(1) The depositing Bondholders will be entitled, at their 
option, either to receive for each $1,000 bond and unmatured 
coupons $850 and accrued interest in cash; or, to exchange 
their present bonds, par for par, for Series A Six Per Cent. 
Bonds of Aetna Explosives Company, Inc., maturing January 
1, 1931; one-twelfth of the total issue of such Series A bonds 
to be retired each year commencing with the year ending 
July 1, 1920; and 

(2) Depositing holders of Preferred Stock will receive for 
each share of preferred stock $20.75 in cash and $75 par value 
in a Six Per Cent. Series B bond of Aetna Explosives Com- 
pany, Inc., maturing January 1, 1941; one-twenty-fifth of the 
total issue of Series B bonds to be retired each year com- 
mencing with the year ending July 1, 1920. Series B bonds 
will be secured in like manner but will be junior in lien to 
Series A bonds. 


Hon. George C. Holt and Hon. B. B. Odell, as Receivers of the Com- 
pany, have agreed, pursuant to an order of Court, that when there shall 
have been deposited Preferred Stock and Bonds to an amount approved 
by the Court, and the necessary votes of the stockholders shall have 
been secured to authorize the Company to issue said Series A and Series 
B bonds, and to make the exchange provided for, the Receivers will 
pay to the depositaries the cash payments above provided. At such 
time the Company is to deliver to said depositaries the Series A and 
Series B bonds as above provided. The payments of cash and the 
delivery of the new securities to the depositors by the depositaries, 
above provided, will be carried out under the direction of th Readjust- 
ment Managers, subject to the order of the Court. 

The time within which holders of preferred stock and bonds can 
participate in the Amended Plan of Readjustment is limited, and it is 
important that deposits of Bonds and Preferred Stock be made at the 
earliest date possible. When the readjustment shall have been carried 
out, the Receivers are to be discharged, and the Company can proceed 
with the development of its business. 

All deposits of Preferred Stock and Bonds under the Amended Plan 
of Readjustment should be made to the depositaries on or before July 1, 
1919. We urge all Bondholders and Preferred Stockholders who have 
not already deposited their Bonds and Preferred Stock with the deposi- 
taries, under the Plan of March 14, 1918, to deposit their bonds imme- 
diately with BANKERS TRUST COMPANY, 16 Wall Street, New York, 
N. Y., depositary for the Bonds under the Amended Plan and Agreement, 
and to deposit their Preferred Stock with COLUMBIA TRUST COM- 
PANY, 60 Broadway, New York, N. Y., depositary for the Preferred Stock 
under the Amended Plan and Agreement. 

In the event that the Amended Plan is not carried out, all preferred 
stock and bonds deposited subsequent to the date hereof will be returned 
without charge or expense. 

Copies of the Amended Plan and Agreement may be obtained at the 
office of either of the depositaries above named. 

June 10, 1919. 
J. & W. SELIGMAN & CO., 
Readjustment Managers under the Plan and Agreement of Aetna 
Explosives Company, Inc., as amended June 10, 1919, with the 
approval of Judge Julius M. Mayer. 





Referring to the foregoing advertisement the undersigned urge imme- 
diate deposit of Bonds and Preferred Stock with the ab6dv-named 
depositaries. 

GEORGE C. HOLT, 
B. B. ODELL, 
Receivers of 
Aetna Explosives Company, Inc. 


The undersigned, being the Committee appointed by Judge Mayer and 
referred to in the above advertisement, approve the feregoing and urge 
deposit of Bonds and Preferred Stock with said depositaries. 


ROYALL VICTOR, Chairman, JAMES N. ROSENBERG, 
GEORGE MURRAY BROOKS, SAMUEL STRASBOURGER, 
WILLIAM M. PARKE, HENRY WOLLMAN, 

Committee. 
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Magma Copper—F acts vs. Fable 


Average of Ore Grows Smaller and Silver and Gold Values Also 
Shrink—Why Dividends Have Been Suspended 


By Carpel L. Breger 


stock jumped from $17 to $69 a share in October, 
1916, when a huge body of rich 10.2% copper 
ore was cut on the 1,500 level. 

A great hullabaloo was raised by the small bucket-shop 
operators on the Curb, who promised $100 for the stock, 
some even $200 a share. The public refused to “bite” 
very hard. The stock has never since seen anywhere 
near $50 a share. Neither has 10% ore ever been mined 
in quantity, nor even 9%, nor 8%, nor 7%, nor even 6% 
ore up to 1918. In 1918, it became necessary to mine 
only the very richest (instead of average) ores, owing 
to high costs and labor scarcity, and the ores mined 
averaged 6.64% copper. In 1916 and 1917, the average 
ore mined was only 5.55% copper, notwithstanding the 
huge 34-ft. thick mass of 10.2% ore reported crosscut on 
the 1,500 level in 1916, and the big body 14-feet thick 
mass of 934% ore reported on the 1,800 level a year later. 

It now develops that the company reports average ore 
on the 1,800 level, or deepest developed workings, as only 
5.35% copper sampled in 7 crosscuts, averaging 934 feet 
thick, and 500 feet long, as far as developed. On the 
1,600 level, the oreshoot is 800 feet long, and about the 
same thickness and grade, but richer in silver and gold. 
The silver and gold values shrink very heavily with depth. 
As the Magma is noted for its silver-gold values, this 
is a serious item. The remaining ore reserves as of Jan. 
1, 1919, about 235,000 tons (2% years reserve, the largest 
in history, in point of tonnage, but poorest in grade), 
average 5.7% copper as reported, with 4.2 ozs. silver and 
40c gold per ton. The reserves now show only ths 
of an ounce silver per unit, or 1% copper, versus 1% ozs. 
heretofore. Expressed another way, 5.1 ozs. silver per 
100 Ibs. copper were yielded heretofore; the remaining 
ores contain only 3.7 ozs. silver per 100 lbs. copper, and 
the silver values are declining even more with depth. 

On average ores Magma would lose money with cop- 
per selling at 1614c a pound, and with maximum production 
and costs as in 1918. In fact, in 1918 costs were 16.4c 
net per pound (15.3c before depreciation) and handling 
very rich, super-average ores containing 19 lbs. copper, 
1% ozs. silver, dnd 78c more in gold per ton than average 
remaining developed ore. 

As popular fables have exaggerated the richness of 
Magma ore, which is very rich, but nowhere near as rich 
as painted, so popular and even official reports “credit” 
a very high operating cost to the Magma, whereas the 
real truth, in all fairness, is that costs are nowhere near 
so high as painted. For instance, the 1918 annual report 
shows $1,477,875 expense, or $16.37 a ton for labor and 
materials in mining and milling. This is exclusive of 
freight, smelting, refining, taxes, depreciation and every- 
thing else. A cost of $16.37 a ton for mere mine and 
mill labor and materials looks dangerously high for a 
big, well equipped property like the Magma, and requires 
some sort of explanation. The explanation is two-fold. 
In the first place, an extraordinarily large amount of new 
development in opening up the orebodies from the 1,500 
down to the 2,000 level has been performed at very high 
cost from September, 1916, to early 1919. This is greatly 
in excess of what would ordinarily be new development 
work in a mine like the Magma, and the extraordinarily 
large amount of advance development work executed, 
moreover, at extraordinarily high cost per unit during 
wartime, has all been thrown into operating cost. 

Normal costs should not exceed $8 a ton for mine-mill 
expense, with the new equipment, less $4 recovered in 
gold-silver-and-miscellaneous revenues, or $4 a ton net 
cost for mining and milling. This is a little less than 4c 
a pound recoverable copper. Add 7%c a pound copper 


\ QUEER freak is the Magma copper mine, whose 


for smelting, freight, refining and administration, and you 
have a normal cost of about 11 or 11%c for a pound of 
Magma copper metal recoverable from average ores as 
reported in the ore reserve figures. 

Earnings at capacity of about 12,000,000 lbs. on normal 
ore would be on 16-cent copper, (ll-cent costs), $2.50 a 
share; 18-cent copper (1114 cent costs), $3.30 a share; 20- 
cent copper, (12c costs), $4.00 a share; 25-cent copper, 
(13%4c costs), $5.75 a share; 30-cent copper, (l6c costs), 
$7.00 a share per year. 

Whereas, by agreement, all leading copper mines of 
America have curtailed operations, Magma is producing 
at record rate of 1,000,000 pounds a month. This is pos- 
sible, because of the complete shutdown of the Mason 
Valley, Nevada, works, controlled by the same interests 
as control the Magma. 

MT LU 
Magma Copper Company Results. 


1918 1917 1916 1915 

WO ORS. 6 csc centensaue 90,321 107,529 82,333 59,219 
Assay: eg 

PE  ccncendinhne ene 6.64% 5.38% 5.72% 6.05 % 

EP ee re 5.45 5.75 6.40 6.93 

ee, re $1.18 $1.12 wae 
Yield: 

Copper, IB6.....cccece 10,968,556 10,148,632 8,473,580 6.046,459 

SPN, GO cccccssces 463,503 537,995 

GedE, OBB. 2 ccccccsccce 5,699 5,979 $375,885 $ 208,658 
Coste, @ TD. BEb... cccscces 16.4¢ 14.2c 11.8¢ 7.2¢ 
ere $519,350 $1,162,258 $1,179,764 $ 670,886 

Net a share .......... $2.17 $4.45 $4.57 $2.55 

OS Oe $2.00 $2.25 $2.00 $1.00 
Price Range: 

terre $42.00 $59.50 $69.00 $16 % 

BED cdccnsssecceasce 23.00 31.00 13.00 12 14 
AUAUULNNTNL000000MOUUUOUIUANAQNNDQQQGR9UGAS0ETEO LU SUUOUU OULU AUUUUOUAOOOAOSAOMASCAAG AGAR UUM ALUM NOGtkvk UALL 


The reason why Magma has discontinued dividends in 
1919 must be obvious. Production for five months of 
1919, though at the heaviest rate in history, would barely 
meet expenses, assuming that the production were sold, 
which is not the case. Magma had 40% of its 1918 pro- 
duction left unsold on its hands. Very little of 1919 
production has been sold. Obviously the greater the 
production, the worse it is for the company, as regards 
the tying up of funds in unsold metal. The company 
started 1919 with $1,508,000 net surplus working funds, of 
which, however, only $458,000 was in cash and receivables, 
against $254,000 quick payables. That left only $204,000 
net surplus cash and receivables (apart from $430,000 in 
Liberty Bonds, and $845,000 tied up in unsold copper 
and inventories). As a million pounds a month at l6c 
a pound costs means tying up $160,000 a month if the 
copper be not sold (and the copper output has been 
mostly not sold), it is obvious that dividends could not 
well be paid, unless Magma, like some other companies, 
notably Kennecott and Anaconda, borrowed money against 
unsold copper, and chose to pay dividends out of borrowed 
money. This the company did not choose to do. 

Here, then, is a freak of a stock selling above $30 a 
share, for many months past earning nothing or next to 
nothing, and paying no dividends. The reason why 
Magma sells at such high prices for the stock is suggested 
in a preceding paragraph, where normal earnings of $3.30 
to $4.00 a share are indicated with copper selling at 18- 
to-20 cents a pound, and on normal ore grade, and with 
the new shaft completed and in operation. With higher 
prices for copper metal and with copper salable, Magma 
will come into some handsome funds, and stockholders 
will be able to enjoy a few melons in contrast with the 
recent lemon diet. And because of the small shares 
capital, only 240,000 shares, Magma, when it does move, 
certainly moves fast, especially if a “long short line” is 
out—witness the 1916 jump from $13 to $69. Magma has 
come up from a low of $24 in 1919, to recent quotations 


around $34. . 
“Have the Coppers Turned?” will be discussed by Mr. Breger in his 
nert article on the coppers.—Editor. 
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In Lhe Land of fairy Finance 


A FRAIL GUARANTEE. 
Franklin Oil Agreement Broken—Jared Flagg Incorporates 
—A Poor Stanton Oil Tip. 

An incident is reported to The Financial World, that 
only emphasizes the necessity of investors being certain 
that a guarantee will be fulfilled. An up-state investor was 
induced over the telephone to buy through H. E. Phil- 
lips & Co. stock of the Franklin Oil Co. at $7.50 a share 
on the guarantee that they would resell it in three months 
for $10 a share. The time has expired and the guarantee 
has not been made good. This investor has tried several 
ways to get the firm to fulfil its promise, but without 
avail. 

He’s At It Again! 

An old-timer who has been the subject of considerable 
newspaper notoriety, because of his peculiar financial 
operations, Jared Flagg, is now again in business under 
the name of the J. Flagg Corporation, with quarters at 
15 East 40th St., New York City. The scheme employed 
is the old one of promising investors to net them a high 
percentage annually. To let Jared Flagg make this 
money for himself would be the safest course for -n- 
vestors to follow, rather than allow him to experiment 
with their. capital. 

A High Pressure Telegram. 

Here is an exact copy of a telegram which was sent 
out by G. Duffy, of K. M. Stanton & Co.: “Stanton Oil 
Headed for Two-Fifty Per Share, Advise Immediate 
Purchase at the Market.” It might be headed for $2.50, 
but it won’t stay there after the present pressure methods 
are withdrawn. Last week it sold at $1.50. 


Newman’s Balloon Punctured. 

Assistant District Attorney Dooling, of New York, has 
been very busy lately investigating Paul A. Newman and 
Walter J. Pierce’s operations in connection with the 
Rangeburnett Oil Company. It was found that stock 
which cost Newman l15c. a share was sold as high as $6 
a share without anything behind it. In order to bring 
about the sale of this stock, statements were made in 
public announcements which have not since been con- 
firmed. The sponsors of this ill-fated speculation have 
led investors to believe that Rangeburnett was to buy 
a certain operating company, and so far, the officers of 
this company have heard nothing about the deal. Fake 
telegrams also were sent out. These revelations are not 
sensational, when it is known whom they concern. As 
the readers of The Financial World well know, it has 
exposed Newman’s operations in other stock-jobbing 
schemes, so it was not strange that he should take to oil 
at a time when the public is oil-crazy. 

Newman was indicted last week. 


Could Expect Nothing Else. 

Unaware that A. B. Benesch & Co.’s chief products are 
promotions of a lemon grade, a New Jersey investor 
bought of them some time ago stock in a coal and iron 
mine, to which he was attracted by the promise of divi- 
dends on the preferred stock and a bonus of common 
stock. For a short time he received his preferred divi- 
dend but now it has been discontinued and, being of an 
anxious and inquiring mood, he betook himself at once 
to learn from Benesch & Co. the reason why this pro- 
motion turned into a lemon so soon. He is still waiting 
for his answer. As his money has already passed through 
the mill Benesch is little concerned over the victim’s woes, 
for Benesch is too busy fishing new suckers. 

Uncle Sam After Pandolfo. 

The Federal Trade Commission has begun proceedings 
against Samuel D. Pandolfo, of the Pan Motor Co., of 
St. Cloud, Minn., under the authority invested in it to 
put a stop to any business that enters into unfair compe- 
tition with legitimate industry. This is the first prosecu- 
tion of this character undertaken by the Federal Trade 
Board. It announced some time ago its intention to carry 
on a drastic national campaign against the flood of worth- 
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less securities, which has reached such proportions that 
even the Federal Reserve Board is becoming worried for 
fear millions of newly issued Liberty Bonds may find their 
way into such unsound channels. 

* * * 


BONDS WITH A LIBERAL YIELD. 

HE investor who is constantly seeking to obtain in- 

vestments which will give him a return in excess of 6 
per cent., is still able to do so in the bond market without 
taking undue risks, such as are encountered in stock 
speculation. One cannot get absolutely the highest type of 
bonds which yield 7 per cent., but among the following, 
one may make selections which ought to stand the test 
of any stressful period. These bonds are long term issues, 
and present prices will undoubtedly look low for a few 
years hence, when the normal conditions again return, 


and wars, and rumors of wars are no longer thought of: 
PM a LL 


The List. 

Yield 

Maturity Price P.C, 

Chicago Railways Ist Ss...............+. 1927 W7 8.85 
Hudson & Manhattan 5s............00005 1957 62 8.70 
Missourt Pacific lat Ge.......ccccscccces 1923 91 7.58 
re GS BS Give cccccccecscaceses 1946 86 6.06 
COM inn de ednebedsnneesieeeae 1953 53 8.56 
a, Ge OU, Gi ccccccusccseuces 1955 68 9.25 
Morfelk @ Goeuth at Ge.....ccccccccacees 1941 68 7.45 
Georgia Lt., Pr. & Rys Ist 5s.............. 1941 78 7.15 
Great Western Pr. of Cal. Ist 6s.......... 1925 95 6.37 
ee Ee GD BD GPa cc ccccccaccececss 1936 91 5.65 
Braden Copper col. 68..........e.see0% 1931 96 6.50 
. VL Bt errr rrr 1941 100 6.00 
gs, Ee re re 1924 92 7.50 
ek. Se, OO, Ge, nc cccccedcconenans 1935 80% 6.65 
ee, BOS GS Wis GOB. GB ccccccccccasesces 1929 &5 6.25 
ee SR, odcuncectecsesevedswe 1953 52% 8.56 
RO PRE rer 1932 78% 7.00 
eeOeD THOSE FOF. Ge. occ ccccccccvecses 1942 89, 5.84 
es SE cc snecevadeeaseac ae anr 1923 961% 5.77 
TULATEDACUY00UPMIAMOBAMOAAADAMRSADAAAS ALM AQLS (4100000250200 0040000 NUNN UU REEESAUEASELEATADAE UU AANA LITTLEST ANN 


Some of these bonds are not quoted in the market 
every day, but they all have a substantial market, and 
considering the yield, are selling on an attractive basis. 
They have appealed to many people during the present 
period, when the desire is to get a substantial return. 








SPECIALISTS IN 


Steel Stocks Sugar Stocks 
Inquiries Invited 


STONE, PROSSER & DOTY 


52 WILLIAM 8T. NEW YORK 
Telephone Hanover 7733 

















Markets located for any security—No obligation. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 


“THE HOUSE OF SERVICE” 











Columbia Graphophone 
Indian Refining 
Tenn. Ry., Lt. & Power Com. 


DAWSON €:.C. 


40 Wall Street, New York Tel. John 6444 





SESE 











Standard Gas & Electric 


Common 


BREITUNG & CO. 


11 Pine St., N.Y. Tel, Rector 6189 


C. W. Pope & Co. 


As developments warrant, we prepare special letter: 
concerning the various unlisted issues. They ap 
pear about once a week and will be mailed or 
request. 

Correspondence solicited; it will receive persona 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 























When writing advertisers, tell them you are a subscriber to The Financial World. 














June 16, 1919 


THE FINANCIAL WORLD 


31 








of dealing in 


New York office. 


New York City 
June 9, 1919 








Brandon, Gordon & Waddell 


89 Liberty Street 


Ground Floor, Singer Building 
Telephone Cortlandt 3183 


We announce the formation of the above partnership for the purpose 


MUNICIPAL BONDS 


MR. BRANDON has been associated with Messrs. Spitzer, Rorick & 
Company for nearly twenty years, 


MR. GORDON has just returned from Over-Seas service prior to which 
time he was for a number of years the New England representative of 
Messrs. Spitzer, Rorick & Company. 


MR. WADDELL has been for the past ten years the New York State 
representative of Messrs. Spitzer, Rorick & Company. 


We are prepared to render every service consistent with conservative 
investment banking business. 
JOHN ROBERT BRANDO 
ALEXANDER GORDON 

DONALD W. WADDELL 


the past ten as Manager of their 

















THE MARKET REACTION. 
“The Bache Review,” in its issue of 
Saturday, June 14, says of the stock 


market: 
“In April the market began to rise, 


and has continued to do so almost 
uninterruptedly until the present time. 
While there existed great doubt at 
the time the rise began, that doubt 
has now been largely swept away, 
and the country is convinced that a 
good measure of prosperity is ahead. 

“Prices in the market have already 
discounted such a state of affairs. 
The impetus of the speculation has 
caused some stocks to rise to prices 
beyond what their earnings may be 
expected to make them worth. The 
public has come into the market in 
vreat numbers, and the volume of 
loans is now at the high level. Even 
if the full measure of prosperity has 
not yet been discounted, the market 
technically must have a period of rest 
and reaction. The continually in- 
creasing use of call money in finan- 
‘ing the rise has used up the supply 
for the time being, and liquidation is 
one of the things that will help to 
replenish it.” 

* * * 


AETNA EXPLOSIVES REORGAN- 
IZATION. 

Rapid progress is being made in 
the readjustment of the affairs of 
the Aetna Explosives Co., which for 
some time has been in the hands of 
George C. Holt and B. B. Odell as 
receivers. The original plan of read- 
justment has been amended and the 
terms are now being sent to bond- 
holders and preferred stockholders 
by J. & W. Seligman & Co., readjust- 
ment managers. 

Depositing bondholders will be 
entitled either to receive for each 
$1,000 bond and unmatured coupons 
$850 and accrued interest in cash, or 
exchange the present bonds, par for 
par, for Series “A” 6% bonds of the 
Aetna Explosives Co., maturing Jan. 
1, 1931, 1-12 of the total issue of this 
series to be retired each year. 


Depositing holders of preferred stock 
will receive for each share $25.75 
in cash and $75 par value in a 6% 
series B bond of the Aetna Explo- 
sives Co., maturing Jan. 1, 1941. The 
issue will be secured in like manner, 
but be junior in lien to the Series 
A bonds. 

Deposit of these securities at the 
earliest possible date is urged by the 
receivers. All deposits of both the 
preferred stock and bonds should be 
made on or before July 1, 1919. The 
Bankers Trust Co. is depositary for 
the bonds, and the Columbia Trust 
Co. for preferred stock. 

._ The receivers urged the immediate 
deposit of the securities. 


** * 
WALL ST. OFFERINGS AND 
CHANGES. 


Maury, Rogers & Auchincloss, 25 
Broad Street, New York, have pre- 
pared a circular representing their 
analysis of present market conditions. 


W. C. Langley & Co., 115 Broad- 
way, have prepared a comparative 
chart on the yield, market price, and 
earnings on a representative group 
of gas and electric and industrial 
stocks. 

Merrill, Lynch & Co., 120 Broad- 
way, have reviewed the business, 
finance, securities, and prospects of 
Wilson & Co. in a special letter which 
they are distributing. 

Hirsch, Lilienthal & Co., 61 Broad- 
way, are distributing a circular on 
the International Harvester Com- 
pany. 

Eugene E. Early has become as- 
sociated with Chandler Brothers & 
Co., 34 Pine St., New York. 

V. H. Mardfin, formerly financial 
editor of the New York American, 
has become associated with Halle & 
Stieglitz, 30 Broad St., New York. 

Reeder & Co., 66 Broadway, New 
York, have organized a “Valuation 
Department,” which, without obliga- 
tion, furnishes opinions to security 
holders as to the status of their 
investments. 
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GOVERNMENT SECURED 5 PER 
CENT. BONDS. 


Halsey, Stuart & Co., William R. 
Compton Co., and the Equitable 
Trust Co., of New York, are offerin 
$10,000,000 joint stock land bank 5 
bonds at 102, and interest yielding 
about 4.53% to optional maturity and 
5% thereafter. The bonds are dated 
May 1, 1919, and are due May 1, 1939, 
optional May 1, 1924. They are ex- 
empt from all Federal, state, muni- 
cipal, and local taxation, excepting 
only inheritance taxes. They are re- 
deemable at par and accrued interest, 
on any interest date after 5 years 
from the date of issue. They are in 
denomination of $1,000 and $500. 

The bonds are instrumentalities of 
the U. S. Government; a legal invest- 
ment for all trust and fiduciary funds 
under Federal jurisdiction; acceptable 
as security for Government deposits, 
including postal savings deposits; se- 
cured by first farm mortgages made 
under Federal supervision, or by 
S. Government bonds or certificates, 
and the Attorney General of the 
United States has rendered an opin- 
ion approving the constitutionality of 
the act, and the validity of the 
provisions exempting the bonds from 
taxation. 
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ENJOYS EVERY COPY. 


The WORLD still looks good to us 
out here and we are enjoying every 
copy that Mr. Burleson allows us to 
have. 


P. Marston. 
om - 


INVALUABLE. 

I enclose herewith my check cover- 
ing my subscription for three years 
in advance. That should be sufficient 
evidence of how I value your paper. 

Your advice on the whole, I believe, 
has been sound, and I believe that it 
is due to the fact that I have been 
reading THE FINANCIAL WORLD 
for a good many years that I have 
gained a certain amount of conserva- 
tism in financial matters which so 
far has proven invaluable to me. 


A. Bauer. 
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subscribers’ listings, make an offer through Advertisers in The Financial World. 
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Want to Buy Bonds 


American Pr & Lt deb 6s, 2016; No. 2087. 

Chie Util Ist 4 A Bd; No. 1073. 

Chic Util 5%, 3 Bonds ; No. 2089. 

—— Valley Tel 4 & 5%, $10,000; No. 
209 

Federal -- Bk Farm Loan 4%s, 1937-38, 
$10,000 ; 066. 

Gen Mtge, 1008, ry 7 No. 2091. 

Island Oil Ref, $100; 2048. 

Michigan State Telephone 5s, $5,000; No. 906. 

No. Ala. Traction 5s, $5,000; No. 1096. 

Russian Rubles, $10,000; No. 2076. 

Russian Ruble Currency, $10,000; No. 2076. 

Seneca Power lst Mt e 6s, es red No. 2056. 

Sinclair Gulf 6s, $5, ; No. 

Superior (Cal) Farm Land sa > 1928, $10,- 


Us Pub "Service Ist 6s, 1927; No. 2087. 
United Gas & El Corp 6s, 45, $5,000; No. 890. 
United Lt & Ry conv deb 6s, 1926; No. 2087. 





Want to Sell Bonds 


Altoona & Logan Valley Elec Co Ist mtge 
4%s, $3,000; No. 1040 

Bklyn Boro Gas 5s, 1945 ; 2002. 

Chic El Ry 3-yr 6% Geld” Note, 1919; No. 


Chicago Pneumatic Tool 6s, 1923; $1,000; 
No. 2075. 


Colo Rys 4s, 1939, $5,000; No. 1071. 
Crosstown St Ry 5s, 1933, $5,000; No. 1071. 
Sgenene Light Co 6s, 1921, $1,000; No. 


Eastern Mont Lt & Pr, $500; No. 1076. 

Farm Loan 4%, 1938, 10 bonds; No. 2033. 

Federal Lt & Trac 5s, 1942, $5,000 ; No. 11. 

Georgia Elec Lt 5s, 1930, $1,000 ; No. 800. 

Inter-Mountain By. Lt & Pr 6% coll Trust 
Notes, 1919; 

Jacksonville iste) Trac Ist 5s, 1931; No. 





Old Foundation Coal Co 1% Ist Mtgs Skg 
Fund Gold, $10,000; No. 2002 

Old Point Comfort Impt 6s, 192 i, $5,000; No. 
1006. 

Ontario Pr 5s, 1943, $2,000; No. 2023. 

Parke-Davis Co, 10 shs; No. 2051. 

Public Lt & Pr Co, $1,000; No. 4. 

Russian Ruble, $10,000 ; No. 2076. 

Russian Ruble Currency, $10,000; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000; No. 1071. 

St Clair Gas & Elec 5s, 1959, $3,000 ; No. 1006. 


St Clair, Mad & St Louis Belt Line R R Ist 
4s, $1,000 ; No. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

United Gas & Elec 6s, 1945; No. 890. 


Want to Buy Stocks 





Amer Water Wks & Elec Ist pfd, 6 shs; No. 
2067. 


Art Metal Construction, 100 shs; No. 2060. 
Auto Crank Shaft Corp, 50 shs; No. 2031. 


Brandon Mills com, 50 shs; No. 1096. 
Carbon Steel com, 100 shs; No. 2088. 
Central Aguirre Sugar, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 shs; No. 4. 
Cities Service com, 50 shs; No. 2076. 

Cities Service pfd, 10 shs; No. 280. 
Clinchfield Coal, 100 shs; No. 2088. 

Coal & Iron Natl Bank, 100 shs; No. 906. 
Continental Motors pfd, 10 shs; No. 217. 
Dodge Mfg pfd, 35 shs; No. 280. 

Eastman Kodak com, 20 shs; No. 2088. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061, 
Hendee Mfg. Co com, 200 shs; No. 2088. 
Hession, Tiller & Tractor, 500 shs; No. 2061. 
Holly Sugar com, 100 shs; No. 2088. 
Indianapolis Tel pfd, 50 shs; No. 1071. 
Kirby Lumber com, shs; No. 2076. 

Lehigh Pr Secur Stk, 500 shs; No. 1091. 
Lima Locomotive pfd, 100 shs; No. 2088. 
Manati Sugar com, 100 shs; No. 2088. 

Nash Motors, 10 shs; No. 1066. 

New England Pr Co pfd, 100 shs; No. 1081. 
N Y Title & Mtge, 10 shs; No. 2066. 

Ohio State Tel pfd, 100 shs; No. 1071. 
Phelps Dodge Corp, 10 shs; No. 2011. 
Southwest Penn, 100 shs; No. 167. 

Texas Pac Coal & Oil, 10 shs; No. 11. 

Union Buffalo Mills com, 100 shs; No. 848. 
United Lt & Ry Ist pfd, 10 shs; No. 2045. 
Waterloo Cedar Falls & Northern pfd, 40 


shs; No. 847. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Acme Tea Ist pfd, 30 shs; No. 2062. 

Ane Lt & Trac com 30/40 of 1 sh; No. 
2079. 

Amer Stpg & Enam com, 10 shs; No. 1047. 

Amer Thread pfd, 500 shs ; No. 2060. 

Amer Sleeve Valve com, 200 shs; No. 2060. 


| 


oe Condensed Milk com, 100 shs; No. 
Carbo-Hydrogen pfd, 100 shs, com, 25 shs; 
No. 2063. 


Carbon Steel com, 50 shs; No. 2088. 
Cities Service com, 50 shs; No. 2076. 

Clev Natl Fire Ins, 30 shs; No. 358. 
Clinchfield Coal, 100 shs; No. 2088. 
Eastman Kodak com, 10 shs; No. 2088. 
Emerson Brantingham pfd, 10 shs; No. 2084. 
Falls Motor pfd, 10 shs; No. 617. 

Federal Sugar, 100 shs; No. 2088. 

Fajardo Sugar, 100 shs; No. 2088. 

Geiger Jones pfd, 30 shs; No. 729 
Guantanamo Sugar, 100 shs; No. 2088. 
Hendee Mfg. Co com, 100 shs; No. 2088. 
Hession, Tiller & Tractor, 200 shs; No. 2061. 
Ill Central leased line, 50 shs; No. 167. 
Independent Corp, 10 ‘shs; No. 2042. 
International Textbook, 4 shs; No. 2073. 
lowa Falls Elec com, 5 shs; No. 2094. 
Kirby Lumber com, 50 shs; No. 2076. 
Kokomo Steel & Wire com, 100 shs; No. 2006. 
La Salle pfd, 5 shs; No. 2074. 

Lima Locomotive pfd, 50 shs ; No. 2088, 
Lukens Iron & Steel, 200 shs; No. 2058. 
Lukens Steel Co, 50° shs; No. 2058. 


“Mexican Eagle Oil, 200 shs; No. 394. 


Moberly Pav Brick com, 20 shs; No. 1047. 

Moline Plow pfd, 5 shs; No. 2084. 

National Automatic Music, 100 shs; No. 2090. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Ralston Steel Car com, 10 shs; No. 1047. 

Galun Iron Wks & Mfg Co. 

Republic Rubber Co pfd, 20 shs; No. 7 

St Clair Madison & St A ng Belt Line R R 
1st 4s, 1951, $1,000; 2066. 

Savage Fire Brick oo Gold, Johnstone, Pa. 
$1,000; No. 2077. 

Scott Tissue Co, 100 shs; No. 2065. 

——— (Mo) Ry & Lt 7% pfd, 5 shs; No. 
2095. 

Timken Detroit, 25 shs; No. 2052. 

Todd Protectograph com, 200 shs; No. 2057. 

Tri-State Tel & Tel, 100 ‘shs; No. 592. 

Tropical Oil Co, 100 shs; No. 304. 

United Cigar Stores, pfd, 10 shs; No. 2055. 

United Marble Co pfd, 29 shs; No. 755. 

West Canada. Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 

Willys-Overland non-conv 7% pfd, 300 shs; 
No. 2047. 

Wright Martin pfd, 100 shs; No. 2088, 

Yukon Gold, 10 shs; No. 2055. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 


Government, State and Municipal Bonds. 


Name. Bid. Asked. 


Peoria Ill W Wks Co 5s, *48 81 86 H. C. Spiller & Co. 


Firm 


Shaffer Oil & Ref Ist Mtge 


. 12 a 
Akron, O, 5s, sr...........- 4.45 basis Harris, Forbes & Co. United =  - Rys ‘ist’ é Sutro & Kimbley. 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co, ref 5s, 1932.. 88 90%4 Sutro & Kimble 
Boise City, Id, ref 5s, sr.... 4.70 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1932. 88 2 y- 


Boston, Mass, reg 448, '60.. 4.20 basis 


Clay Co, lowa, fdg, 5s, sr.... 4.60 basis A. 
Harris, 


Cleveland, O, reg 4%s, sr... 4.40 basis 
Houston, Texas, 5s, 1932.... 4.90 basis 
Houston Wharf 5s, sr...... 4.70 basis A. 
Jamestown, N Y, reg 5s, sr.. 4.30 basis 


Harris, Forbes & Co. 


B. Leach & Co. 


B. Leach & 


Forbes & Co. 
Robert C. Mayer & Co. 


Co. 


Harris, Forbes & 








Mark e Steinberg & Co. 


United Rys of St L ds, 1984 50% 31% Mark C. Steinberg & Co. 





Public Utility Stocks. 





Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. Name. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. PO 9 a 2 eo oe 
Omaha sch dist 4\%s, 1945.. 4.50 basis Harris, Forbes & Co. Am Gas & Blec pfd........ 42 43 H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95 96 Mark C. Steinberg & Co. Am Gas & Elec Co 6% pfd. 42% 44 Sutro & Kimbley ; 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. Am Lt & Trac com....... 269 272 H. F. McConnell & Co. 
United ‘Kingdom of Great Britain : 5.50% Sutro & Kimbley Am Lt & Trac pfd........ 99 100 H. F. McConnell & Co. 
and Ireland, 20 yr, 1931, 54% Am Pr @ 246 G0MBs..ccc.s00 67 ee H. F. McConnell & Co. 
Wildwood, N J sewer 414s, sr 4.75 basis A. B. Leach & Co. Cities Service com.......... 380 383. Claude Meeker. 
Yonkers, N Y, reg 444s, sr. 4.30 basis Harris, Forbes & Co. Cities Service pfd......... 79% Claude Meeker. 
= | ae —_ eames aN 378 H. F. McConnell & Co. 
5 . sities Service pfd......... 79 80% H. F. McConnell & Co. 
Railroad and Industrial Bonds. Pac Gas & Elec Com...... 59144 6014 H. F. McConnell & Co. 
Name. Bid. Asked. Firm. 
Advance Rumely 6s, 1925.. 1% iot% * yy y Co. 
Bessemer C & I 6s, 1931....10 . C. Spiller & Co. “ 
Gillette Safety Razor 6s.. - 151 1A M. Lachenbruch é Co. Industrial and Miscellaneous Stocks. 
Hudson Navigation 6s...... ) . Lachenbruc 0. : 
Peerless Tr & Motor Co... 98 95  M. Lachenbruch & Co. 4 Name. Bid. Asked. Firm. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruch & Co. Amer Road Mach pfd...... 70 75 H. C. Spiller & Co. 
Taylor-Wh I & S 6s, 1942.. 98 101 M. Lachenbruch & Co. TS —Ee eae eee 116 118 Mark C. Steinberg & Co. 
U § Steel Ist 5s, 1951..... 102% 105  M. Lachenbruch & Co. rate ats ne | 164 - Wg & o. 
> , 3 990.. 7 i h 4 chicago Ry Equipment... ar - Steinberg & Co. 
West Va & Pitts 4s, 1990.. 74 77 __‘M. Lachenbruch & Co Consolidated Coal ......... 65 70 Mark GC. Steinbere & Co. 
a Curtiss Aeroplane pfd...... 63 68 M. Lachenbruch & Co. 
Public Utility Bonds. National Candy 2d pfd.....100 102 Mark C. Steinberg & Co. 
New Jersey Zinc Co....... D4 258 H. C. Spiller & Co. 
Name. Bid. Asked. Firm. N Y & Hond Rosario....... 13 15 James M. Leopold & Co. 
Ark Wat Co (L Rk) 6s, 1939 92 95 H. C. Spiller & Co. St L, Rky Mt & Pac com.. av 45 Mark C. Steinberg & Co. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller & Co. Simmons Co pfd........... 97 - Sutro & Kimbley. 
Pts 3 Ree 81% S4 M. Lachenbruch & Co. Titusville Iron Wks 8% pfd. % ee Sutro & Kimbley. 
Cities Service deb 7s, 1966.139 140 H. F. McConnell & Co. Union Buffalo Mills 2d pfd.. 31% 35 H. C. Spiller & Co. 
Col Ry P & L ref & ext 5s’40 69 71 H. C. Spiller & Co. Weems GHEE Gils sccccaccese 3% 4 James M. Leopold & Co. 
Laclede Gas r & ex 5s, 1934 90 93 Mark C. Steinberg & Co. Western Cartridge ........ 220 250 Mark C. Steinberg & Co. 
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CONVERTIBLE BONDS. 
, McDonnell & Co., members of the 


New York stock Exchange at 120 
Broadway, New York, have issued a 
folder giving the details of the va- 
rious issues of convertible bonds and 
pointing out the features and attrac- 
tiveness of the convertible privilege. 
e folder refers specifically to the 
tchison, Southern Pacific, American 
elephone & Telegraph Co., the 
erce Oil and U. S. Government 
nvertible bonds, and a list of lead- 
« convertible issues is attached. 
* * > 


BOND EXPERTS FORM PART- 
NERSHIP. 


Mr. John R. Brandon, who was 
associated with Messrs. Spitzer, Rorick 
& Co. for nearly twenty years, and 
for the past ten years manager of 
their New York office, together with 
Mr. Alexander Gordon and Mr. Don- 
ald W. Waddell, who were also asso- 
ciated with the same firm, have 
organized a partnership for the pur- 
ose of dealing in Municipal Bonds. 
\ll three members of the partnership 
are expert bond men of long experi- 
ence, and qualified to render efficient 
service to conservative investors. The 
office is at 89 Liberty St. 

* ” ” 


FISK RUBBER PFD. STOCK. 

Wm. A. Read & Co., Parkinson & 
Bur and Estabrook & Co. are offering 
it 100 to yield 7%, $15,000,000 7% 
umulative first preferred stock of the 
Fisk Rubber Company. This is the 
total authorized issue. There is also 
outstanding $6,344,700 7% second 
preferred, and $9,325,700 common 
stock which is now selling at a sub- 
stantial premium. 

This company which has been in 
business for 20 years has no floating 
debt. Since 1913 its business has in- 
creased fourfold. Sales for 1918 
imounted to $36,682,163. 

Net assets for the first preferred 
stock as of April 30 last were equiva- 
lent to $193 a share and net current 
assets $135 a share. 

Net earnings applicable to divi- 
dends after depreciation and Federal 
taxes have been as follows: Six years 
to Dec. 31, 1918, an average of $1,701,- 
819; four years to Dec. 31, 1918, an 
average of $2,242,219, and for four 
months to April 30, 1919, at the rate 
F $5,000,000 before deducting taxes. 

3eginning Jan. 1, 1921, 15% of the 
let earnings after payment of taxes 
nd dividends on the first preferred, 
is to be set aside for the taking up of 
that issue at not exceeding $110 a 
share until the entire amount out- 
standing shall have been retired. 

* ok Ok 


PERSONAL. 

H. H. Crowell, a vice president of 
e Michigan Railway Co., and the 
Consumers Power Co., and who has 
represented the Commonwealth Power 
Railway & Light Co. interests for the 
last eight years, has been elected a 
vice president of the Electric Bond 
ind Share Company, to fill the va- 
caney recently created by the death 
f George E. Claflin. Mr. Crowell 
has been identified with the electrical 
industry since 1889, when he entered 
the service of the Thomson-Houston 
Electric Co. Since 1911 he has been 
vith the Commonwealth Power Rail- 
way & Light Company properties, in 
Michigan. 





th 


* * * 


LIST OF PREFERRED STOCKS. 

Estabrook & Co., 24 Broad Street, 
New York, have issued for distribu- 
tion to investors, a circular contain- 
ing a list of preferred stocks which 
combine the features of efficient man- 
agement, steady earning power, 
security, and which yield from 614% 
to 7% income. 
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FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature by calling their attention each week to such material 
as we believe will be of interest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. There 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 
Convertible Bonds—A booklet giving complete explan- 
ation of this class of securities. 


Newfoundland 20-year 514% Coupon Bonds.—A circular 


describing this issue. 


Municipal Bonds.—A June circular describing a diversi- 
fied list of such attractive issues. 


Nebraska Power Co. Ist Mortgage 30-year 5% Gold 
Bonds.—A circular. 


ON STOCKS. 
Wilson & Co.—A review of its business, finances, earn- 


ings, securities and prospects. 

American Car & Foundry.—A descriptive circular. 

Westinghouse Air Brake.—An analysis of this old-estab- 
lished company. 

International Harvester Co.—A_ special descriptive 
letter. 


U. S. Steel, Its Past and Future —A special letter. 


ON OILS. 
Producers & Refiners Corp.—A circular describing its 
organization and properties. 
Union Oil of California—A circular. 
Cosden & Co.—A descriptive circular 


Standard Oil Review—A Manual. 


ON MISCELLANEOUS. 
Preferred Stocks.—A list of such securities in companies 
possessing efficient management and steady earning 


power, yielding 614 to 7%. 


Comparative Values of Preferred Stocks——A _ chart 
showing at a glance the approximate selling prices 
and yields. 


1 


The Chain Stores—A circular describing the growth 


HULUUAAQSGNAUALLASASSAUOUOLONASMRU GALA LLQUMANSNOOLAAQSGUAULAUASANUL AO GASNULUUDUOOUSSOGGAEOODLAASOCOASERDUOAASOND EMAL SAS RMMUO OAS AAGGUU UU SS AGG ALLAN UA 


and prosperity of this industry. 


Rama TTL LUELLA CU LLL CCL ULL ITOUCH LSU 


| 
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N. Y. STOCK EXCHANGE PRICES. 


ig market of 1919 has ended in 
eho aignt of many of the bulls. They 
sold out long lines of stocks between 
May 1 and May 6, and last week wit- 
nessed the efforts of many late comers 
in the market to get out and escape 
losses instead of the big gains they 
had looked for. The pools have =e 
keted a great deal of stock since Feb- 
ruary, especially this month, but oe 
only now beginning to admit it. A a 
of them turned bears on Friday, e 
13th, and the market is now more —. 
sided than at any time since Feb. 


Friday’s prices: 








High- Low- Clos- 
est. est. ing. 
Alas Gold M....-+--++e+5 3% a a? 
Allis Chalmers .....++++>+- 43% 41 ans 
Am Agri C...-eseeeeereee 110 107% -. 
Am CAD ..ccccccccccceces 56% 54 54% 
Tee Ge Bib ccsccavsesnns 107% 107% 107% 
Am Car & F....---see+++9> 105 103% = 
Am Car & F pfd.....-+++++ 117, 117 173% 
Am Cot Oil......seeeeeres o0% oe oa 
Am HS Lessee 68% 65% He 
Am Int COor.....+++++++: 108% 10% 104 
Am Linseed .....+++++++> 71% 69 rr 
Am Steel Fdy......--++++- 38% 374 37% 
Am Sumatra ....--+++eres 119 113% 114% 
Am Tel & Tel...--++-+++> 106% 106 106% 
Am Woolen ....-+++++++*> = ote ie 
(eeseeaveun 2 ~ 4 21% 
ae Tai aasenecnel 73% 70% 70% 
ASSO Ol] coeeeeeeeeeerees 90 90 }- J 
Atchison ...eseeeeereeeere 991%, 98% 98% 
Atl Coast L.....--eeeeees 104% 104 104 
Bald Locomotive ....---- 102% 98% 98% 
Balt & Ohio......-++-++++> 51% 50% 0% 
Barrett Co ...--eeeeeeeeee 136% 134% = 
Beth Steel ....-+s-e+eeees 91 f 91 ee 
Beth Steel B......+-+++++ 924% 89% 80% 
Butte & Sup.....-eeseeees 30 2814 28% 
Cal Packing ...--++++++> pat, oon  ~ tae 
eee eereeeeeeee ot ow oe 
Can Pacific dad wea ae ag 162% 161% 161% 
BN TE aca screncsnheada 24% 23 24% 
Cent Leath ...----eeeeeees 1038 98% 99% 
Chand Motor ...++++eere> 203% 199 = 
Ches & Ohio......-+-++++> 66 64% on 
Chic Gt W.....cceeeceee 9% 9% 
Chi M & St P.....-+-+++> 44% 42 42% 
CM & St P pfd.......-.-- 69% 69% 6 i, 
CRI&P 28 26% 84 
Chile Cop “ : prt 
ae a De iicumibke eee 50 060. 46% «46% 
Col Gas & Elec.......----- 55 54% 54% 
Col & South.......-++++- 25% 25° 2514 
Consol GaB .....seereecees 102 99% 00 
Gont Cam .cccccccccccccees 97% % 95 
Corn Prod ...ceeeeeeeers é 63% 64% 
Crucible Steel ......++-++- 93 89 o% 
Cuba C Sugar.......++++. 35% 33% toe 
Del & Hud...cccccccccees 111 111 
Del Li & Weeeecececccess 208 «6208S 208 
Dome Mines ......++++++- 14 14 14 
| errr. a Z x8 
WIRD ccc cccscececes 35 3! f 
) ag Rey bsncdcneenas 222 211 211% 
Goodrich B F.......-++-++ 78% 76 76% 
Gt North pfd........+--.++- 96 54 MR 
Gt N Ore Subs.........--- 47% 46 46% 
Greene C Cop..... speseas 43% 42 42% 
Illinois Cent. 100% 100 100 
Int Agricul 26 
= ey 
MOOT GOR nccccccccccccss y 
Int Mer Mar..... preeeeee 52% 48 48 
Int Paper ..ccccccccccees 57% 53% 54% 
Bt BOLEMEE .ccccccccccccece 80%, 29 29% 
Kan City So........se+++- . 22% 22 22 
TEOMOMOOEE ccc ccccccccsccce 40% 38 39 
Keystone T ....sccccccess 103% 101 101% 
Lack Stee) ...ccscccecess 841%, 82% 82% 
TaRieh VOl .cccccccccccess 544 53% 53% 
Lee Rub Tire........000: 33 32% 32% 
Loose Wiles ........+e+e5- 73% 72% 73 
Louis & Nash........6+-++- 117 #117 «#2117 
Max M Co. .cccccccccccecs 50 dt 44 
Mex Petrol ...ceccseeees 1831%4 178 78 
Miami Cop. ....seeeseeeees 28% 27% 27% 
Midvale Steel ..........+- 50% 49 49% 


Mo Pacific .. 
Mont Power . 
Nat Acme .... 
Nat Con & C 
Nat Ena & S 
N Y Air Brake 





WT YW CamOrel. cocccccccsces 

Norf & West 

Nor Pacific........ 

Ohio Cities G 

Ontario Silv. ......esc0ee. 8% 8% 8% 
PACS Mall .ncccccccccece 3¢ 89 89 
kee 27 27 27 
DD BEEN ck qcccccccccce 25 23 23%, 
PM wrhe5de0neseaces 88 38% 
Bere BPGGW cccccccceces 6254 59 

Pn Mn céccaneanceaeae 60%, 61% 
ff - &  Seeeeeeereres 91% 89 8914 
ES Oe 25 24% 24% 
arr 88% 8&7 87 
yk eee 8854" 86% 87 
Se EE cvusceccccse 11% 10% 10% 
SE Gh Bi ssceccescccs 10 9 9 
a ES rere 15 14% 15 
.  - Teeeeeesery 64 - 59% 
eee Ge WF OD Be ccccesccec 68% 63 63 
Se MOE véecescseces 108% 105% 105% 
ST, tinnenecesawes 30 29 29% 
. nrceccesacaacs 106 «101 «101% 
ONO BEOUGP ccccccccccscs 72 % 69% 
WE ED 4h Gaseneecras 13% 13% 138% 
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Tex & Pacific............ 51% 49 49% 
Temas CB cciccscocicecse ee GS Ee 
Union Pacific ............133 131% 131% 
Uni Alloy Steel......... . 51% 51 51 
Un Ry Inv........ aacéoan 12 

Ue Ry Bee BOs. 2. cccscecse 25 24% 24% 
WS © Be Bic sb icccccdces 158 49 1 
WB Bes cccceccescase 117% 114 114% 
D Bite ssctccdaccctcua 108 105% 105% 


Utah Copper .....++...+++. 90 87 88% 





WO © Gis coccncesssice’ oe 75 15% 
Wabash ..... bas ahbtvias 008 - 10% 10 10% 
Wabash pfd A 34 

Wee BRP scocdcccecccts 11% 11% 
West Pacific .. 23 
Westinghouse ean 56 56% 
Wilson & Co....... - 91 91 
White Motor ....... eeunge 565% O57 
Willys Overland .......... 36 344%, 34% 
WESUONED. cccdeccccccccse 129 127% 129 





STANDARD OIL ISSUES. 
Carl H. enemas & Co., 25 Broad S&t., 


Y. City, 
Bid. Asked. 
23% 24 


Atlantic Refining Co........... 
Borne-Scrymser Co. ......+..- 1360 1 
Buckeye Pipe Line........... 490 510 
Chesebrough Mfg Co cons....... 101 103 
Gelemies Ge Gia ccccccccvececss 300 320 
Crescent Pipe Line Co......... 600 625 
Cumberland Pipe Line Co...... 34 36 
Eureka Pipe Line Co.......... 210 220 
Galena-Signal Oil Co pfd new..170 175 
Galena-Signal Oil Co pfd old... .105 110 
Galena-Signal Oil Co com...... 115 130 
Illinois Pipe Line Co.......... 112 116 
Indiana Pipe Line Co.......... 173 178 
International Petroleum Co, Ltd.100 104 
National Transit Co........... 28 29 
New York Transit Co.......... 22%, 23% 
Northern Pipe Line Co......... 183 188 
ff errs once 115 
Penn-Mex Fuel Co.............; 370 374 
Prairie Oil Co & Gas Co........ 66 70 
Prairie Pipe Lime Co.......+0- 730 750 
eter MS Obs ccc cccccccces 295 300 
Southern Pipe Line Co......... 380 390 
South Penn Of] Co.........00. 168 173 
South West Penna Pipe Lines. .315 20 
Standard Oil Co of California. .105 110X 
Standard Oil Co of Indiana....272 276 
Standard Oil Co of Kansas...... 770 790 
Standard Oil Co of Kentucky. .600 615 
Standard Oil Co of Nebraska...435 450 
Standard Oil Co of New Jersey.5 560 


Standard Oil Co of New York..708 713 


Standard Oil Co of Ohio........ 374 78 
Swan & Finch Ce... cccscccess 500 520 
Union Tank Line Co........... 97 103 
J ....0lUl OU ae 13% 135 
Washington Oil Co............ 415 425 
MISCELLANEOUS OIL COMPANIES. 
Come DB Gia vcacccccscceccscve 10% 10% 
Elk Basin Petroleum Co........ 10 10% 
Houston Oil Co com........... 118 120 
Imperial Oil Co, Ltd........... 420 430 
Magnolia Petroleum Co......... 420 440 
Merritt Oil Corpoartion........ 27% 28 
Midwest Refining Co........... 177 178 
POOTGRURERE GEE COeccccccccccces 64 66 
Sapulpa Refining Co........... 8 8% 
Producers & Refiners Corp..... 8% 8% 





PUBLIC UTILITY SECURITIES. 


H. M. McConnell & Co., 25 Pine St., N. Y. 
City. Members N, Y. Stock Exchaige. 


Bid. Asked. 
Amer Light & Traction com... .268 70 
Amer Light & Traction pfd.... 99 100 
Adirondack Elec Power com.... 15 17 
Adirondack Elec Power pfd.... 75% 77 
*Amer Gas & Eltc com........ 168 171 
*Amer Gas & Elec pfd......... 42 43 
Amer Power & Light com...... 70 os 
Amer Power & Light pfd...... 74 78 
Amer Public Utilities com.... 10 15 
Amer Public Utilities pfd...... 38 41 
Amer Waterworks Elec........ 6 7 
Am W W & E participating pfd 13 15 
Amer W W & E Ist pfd....... 62 64 
Carolina Power & Light com.. 42 45 
Cities BervieS COM. occ. ccccces 380 382 
Soe ll Ue ee 79% 80 
Cities Service Bankers certs... 39 39% 
Cities Service 7% Series B, 1966.1381%4 139% 
Cities Service 7% Series C, 1966.100 101% 
Colorado Power com.......... 24 27 


Colorado Power pfd........... 98 

Commonwealth Pr, Ry & Lt com 29% 31 
Commonwealth Pr, Ry & Lt pfd 65 67 
Electric Bond & Share pfd.... 93 95 


Federal Light & Trac com..... 12 14 
Northern Ohio Elec com....... 20 22 
Northern Ohio Elec pfd........ 61 


63 
Northern Ont Lt & Pow com... 11 15 


Northern Ont Lt & Pow pfd... 58 63 
Northern States Pow com...... 72 74 
Northern States Power pfd.... 90 92 
Pacific Gas & Elec com........ 63 64 
Pacific Gas & Elec pfd........ 87% 88% 


Republic Ry & Light Co com... 19 21 
Republic Ry & Light Co pfd... 59 61 


Southern California Edison com 87% 8&9 
Southern California Edison pfd.100 102 
*Standard Gas & Elec com.... 37% 38% 


*Standard Gas & Elec pfd...... 47 48 
Tennessee Ry, Lt & Pow com.. 
Tennessee Ry, Lt & Pow pfd... 20 21 


United Light & Rys com....... 49 61 
United Light & Rys ist pfd.... 74 75 
Western Power com........... 21% 23 
Western Power pfd........... 72 74 





*Par value $50. 
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FOREIGN GOVERNMENT BONDS. 
C. F. Childs Co., 120 Broadway, N. Y. City. 








Bid. Asked. 
Amer For Securities 58........ W% 100 
Anglo-French 5s ......... cocee BIH 97% 
SE GP bsi.vn sksdvccedsce 90%, = 
Argentine Int Listed 5s, 1909.... 34 361% 
Argentine Int Unlisted 5s, 1909. 82 85 
Bordeaux, Lyons & Mars @s.... 99 99% 
Paris, France, Ext 6s..... oe 9814 
Canadian 5s ...... AEE 3 997, 
GD 6k x tb606 64 sceedss 98 98% 
Gees IRS Ge. .ccccccccccee oat 97% 
Canadian 5s ...... Pecececccocs 98 9844 
SY To cee aburcdeccvedee 97% 98 
eS ae eee 97% = 97 
IU tin cscagMsedeeeds < 9754 98 
Chinese Hkg Rwys (1911) 5s.. 70 71% 
SE OE. Uicwectccndavecees 99 99% 
i nC ich een things once 6a 100 
French Int 5s..... Panties nee’ 137 142 
Gt Brit & Ireland Sec 5\%4s.... 99% 100 
Gt Brit & Ireland Sec 5%s...... 98% 99 
Gt Brit & Ireland 5%s......... 99% 8 997, 
Japanese Sterl Ist 44s........ 91 91% 
Japanese Sterl 2d 4%4s......... 91% 921, 
Japanese Sterl 4s, 1905........ 80 80% 
Russian 6%s .......... eS eee 58 60 
PORTE 116 120 
Russian Ext 5s... ‘ 49 51 
CT Stee. sain e eases ea ods 97% 98 
.. § 23 2 ere 99% S 
Cuban Ext S F 4%s............ 83% 85 
See Se OD PP Ghe cccevcccccoce 91% 93% 





U. S. BOND QUOTATIONS. 
C. F. Childs & Co., 120 Broadway, N. Y. City 


Bid. Asked 
En ee ee 99% HY 
ch hah edebagabeaeaednaack 106% 106% 
CME Bic oscuae ease cosas 99144 9% 
ET vive Wiis nin wes bused Cee 89%, 91 
SNE. nisi veesnccdsons ; 92 
YU PO, os oe win kg owlacoeusl 95.00 95.19 
I OG, ik cc cbcebe ose 93.90 94.00 
Beemer Bel GUS. occ ccccsccess 95.40 95.50 
| RRR REP RS oem 94.14 94.20 
I OE ns od avseccias 95.40 95.46 
o£. | Sea See re 94.30 94.3 
Victory i Sp Adpanecedacsewees 99.98 100 
I I i as rel ne oe 00.34 100.40 
Philip, Hawaiian, Port Rican 4s. 92 96 
Dist of Columbis 3.65s......... 97 90 


LIBERTY BONDS. 
Bid. Asked. Close 


Ist 3%s, 1932-1947....... 99.50 99.58 90.52 
Ist 48, 1932-1947......... 95.10 95.20 95.10 
2d 4s, 1927-1942.......... 93.90 94.00 94.00 
Ist 414s, 1932-1947....... 95.40 95.48 95.46 
2d 414s, 1927-1942........ 94.14 94.20 94.14 
a. = Ss aeeregees: 95.40 95.44 95.42 
4th 414s, 1933-1938....... 94.26 94.30 94.26 





CANADIAN BONDS. 


Lynch & McDermott, 2 Wall St., N. Y. City 
Bid Asked 
Bell Tel Co of Can 5s, Apr 1, '25 93 95 
Can N W Ry (Uguar) 4%s, °43 824%) 83% 
*Canada 5s, Aug 1, 1919......, 99% 100 
*Canada 5s, Apr 1, 1921....... 98 98% 
Canada Vic ist 5%s, Dec 1, "22 98% 991, 


Canada Vic 2d 5%s, Nov 1, ’23. 99 99+. 
Canada 5s, Dec 1, 1925........ $6% 97} 
*Canada 5s, April 1, 1926..... 98 9812 
Canada Vic Ist 544s, Dec 1, '27.101% 102 

Canada 5s, Oct 1, 1981........ 97% 98 

*Canada 5s, April 1, 1931...., 97% 98 

Canada Vic 2d 54s, Nov 1, ’83..103 103%, 
Canada 5s, March 1, 1937...... 98% 99% 
Canada Vic Ist 54s, Dec. 1, '37..104% 104% 
Cedar Rapids Mfg & Pr 5s, 1953 87 7% 


Elec Develp’t of Ont 5s, 1933... 90 91 
Grand Trunk Pac (guar) 4s, 62 76 77 
New Brunswick Pow Co 5s, ’37 78 81 
Nova Scotia T’ways & Pr 5s, 46 78 81 
Ont Hydro-Elec Pr guar 4s, '57 77% 78% 
Ont Pulp & Paper 6s, 1931..... 93 100 

Rio Janeiro T L & Pr 5s, 1935. 83 86 








Toronto Power Co 5s, July 1, 24 89 89% 
*Payable in New York. 
CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 & 326 Walnut St 


Cincinnati. Members N. Y. Stock Exchange 





Bid. Asked 
Amer Laundry Machine Co..... 60% 65 
Amer Laundry Machine Co pfd. .110 ; 
Amer Rolling Mill............. 56 57 
Amer Rolling Mill pfd.......... 1034 110 
Amer Seeding Machine......... 76% 77% 
Amer Seeding Machine pfd 101! 
Fleischmann Co pfd............ 101 
Globe Soap Ist pfd............. , 
Globe Soap 2d pfd............. 102 
Globe Wernicke ............... 155 
Globe Wernicke pfd............ 02 102% 
Gruen Sons Watch Co.......... 142 ‘ 
Gruen Sons Watch Co Ist pfd...100 104 
Gruen Sons Watch par pfd..... 126 . 
Paragon Refining Co pfd....... 97 105 
Precter @ GOMRls. .. occ cccccccs 715 730 
Procter & Gamble pfd.......... 15 155 
Rudolph Wurlitzer pfd......... 101 104 
U S Printing & Lithograph..... 19 21 


U S Printing & Litho Ist pfd.... 97 98 
U S Printing & Litho 2d pfd.... 31 33 
Cincinnati & Suburban Bell Tel. 73 80 
Cincinnati Gas & Elec......... 77 77% 


Cincinnati Gas Trans........... 116% 118 
Ohio Cities Gas Co pfd......... 85 86 
Ohio State Telephone pfd....... 98 100 
CN &C Lt & Traction......... 71% #8072 
CN &C Lt & Traction pfd..... 61% 65 
Cincinnati Street Railway...... 484%, 48% 
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DIVIDENDS. 


THE FINANCIAL WORLD 


DIVIDENDS, 





THE AMERICAN BRAKE SHOE 


erred stock, and a quarterly dividend of 
one and three-quarters per cent. (1%%) upon 
its outstanding common stcck, payable in 
the case of each class of stock on June 30, 





United Shoe Machinery Corporation 


% 
Ms AND FOUNDRY COMPANY Pe. eee Oe an a = A W Wallace & Co 
1 7 . eclared a dividend o L on the Pre- 
" pret nce CHa rOCK ferred capital stock. They ‘have also de- . ” - 
% . " : ae a wire ved _“~ o- are - the 
1 i f Th i ‘common capital stock. e dividends on . 
ha ae. a = mat ig pA Boe rong oo both Preferred and Common stock are pay- Members Detroit Stock Exchange 
%y day declared a quarterly dividend of three able July 5, 1919, to stockholders of record 

r cent. (3%) upon its outstanding pre- at the close of business June 18, 1919. 


L. A. COOLIDGE, Treasurer. 


UNITED LIGHT AND 











Investment Bankers 




















1919, to stockholders of record at 3:00 o’clock P 
>M enebscot Building Detroit, Mich. 
""Gnecks will bes matied. RAILWAYS COMPANY 
GEORGE M. JUDD, Secretary. Davenport Chicago Grand Rapids 
Dated New York, June 10, 1919. “4 - 
PREFERRED STOCK DIVIDEND NO. 35 
N. Y¥. CURB. 


American Telephone & Telegraph Co. 





COMMON STOCK DIVIDEND NO. 18 
The Board of Directors have declared a 





Friday's prices: 

















OTIS ELEVATOR COMPANY 
26th St. and lith Ave., N. Y. C. 

June 11, 1919. 
The quarterly dividend of $1.50 per share 
on the Preferred Stock and $1.25 per share 
on the Common Stock will be paid July 15, 
1919, to stockholders of record at the close 
of business on June 30, 1919. Checks will 

be mailed. R. H. PEPPER, Treasurer. 





Remington Typewriter 
Company 

PREFERRED STOCK DIVIDEND NO. 52 

The Board of Directors of the Company 
have this day declared the regular quarterly 
dividend of 1%% on all outstanding First 
Preferred Stock of the Company, and the 
regular quarterly dividend of 2% on all out- 
standing Second Preferred Stock of the 
Company, payable July 1, 1919, to stock- 
holders of record on June 20, 1919. 

GEORGE K. GILLULY, Secretary. 
Dated June 12, 1919. 











To Subscribers 


You will want our candid opinions 
on financial matters while enjoying 
the sea breezes or the mountain air. 


If you will send us both your home 
and summer addresses, your copy 
will be sent you at the desired 
place. 


The Financial World will follow in 
the United States without additional 
postage; in Canada, one cent extra 
a week, and in Europe, two cents 
extra per copy. 


If you are a newsstand subscriber, 
any live-wire dealer will supply 
you with a copy of The Financial 
World if you will make arrange- 
ments with him. 











A dividend of Two Dollars per share will | dividend of One and One- “%%) Pe 
be paid on Tuesday, July 15, 1919, to stock- | Centon the First Profuced etek? ona (eae High, Low. Last. 
} ; . vent. on e Firs eferred Stock, and a Aetna Explos 4 10% 10% 10% 
holders of record at the close of business | dividend of One (1%) Per Cent. on the Com- Oo Oe re gelled al 62% 61 61% 
on Friday, June 20, 1919. mon Stock, payable out of the surplus earn- hon Watdemh. eet 5 ia 5 
G. D. MILNE, Treasurer. ings, on July 1, 1919, to stockholders of rec- Anglo Am com.......... 18% 18% 18% 
Seaectes, i —~ it to aa 12 o'cleck noon, | Brit Am Chem.......... 9 8 9 
urday, June 14, : ve tee scene ¢ 
American Woolen Company or Teun bon and Fe eta pet, trome- - yo bn As ee ee Te . 2 = 
reopen for transfer of stock = li legate lacamiels aa 
(Massachusetts Corporation) certificates at the cpenine of business, June a yo ameilea sgliteet iat -—" 130" 
QUARTERLY DIVIDENDS 16, 1919. Farrell Coal ........... 57% 57 ST 
Notice is hereby given thet the ay June 5, 1919. L. H. HEINKE, Secretary. he ge Greens este = wn” 4 
quarterly dividends of One Dollar an v- is rae - 
enty-Five Cents ($1.75) per share on the fe = 71 70% #=i@Ti1 
Preferred Stock and One Dollar and Twenty- PITTSBURGH SECURITIES. Hayden Chem .......... 6% 6% 6 
Five Cents ($1.25) per share on the Common Moore, Leonard & Lynch, 111 Broadway, Inter Rubber .......... soit 2 27 
Stock of this Company will be paid on July NM. ¥. Géty. Lib McNeil & L......... 30 30 
15, 1919, to stockholders of record June 16, Bid. Asked. Manhattan Shirt ....... 335 33% =««. 
19 1919. Amer Window Glass pfd....... 101 se Martin Party .......+0. 730 28 28 
10 Transfer books will be closed at the close | Amer Window Machine......... 84% 86 Nor Am Paper......... 6 6% 6% 
0 of business June 16, 1919, and will be re- Amer Window Machine pfd..... : 86 Philip Morris .......-- 12% 12% 12% 
) opened at the opening of business June 27, Indep Brewing com............ 5 5% Submarine B .......... 17 17 17 
16 1919. WM. H. DWELLY. Te Indep Brewing pfd............. 12 OOOO EEE ts 55% a 
ry IM. H. TELLY, easurer. EE SE EER Ay 107 OF ee, Sa a0 0 0 2 04.0 008d : 
Boston, Mass., June 6, 1919. So eage 9 pid AE Eee 120 fe: Caines man Stores.... ret, b 4 4 
10 Mfrs. Light & Heat............ 55 56 Warren Bros .......... 7 
Nat Pire Proof com............ 9 OY Wright Martin ......... 8% 5% 5% 
CONTINENTAL REFINING CO. os ~ 4 8: eee 18% 19 Cpameace eee wt 9% 0% 
BRISTOW, OKLA. ee rete 51k. 51% EE 25 606 6s00 os g 
. Preferred Stock Dividend OS ee re Tig 28 * | *Boston Wyoming .....- 4 = > 
6) SEA SEA ie ar 0006 cine 31% 33 Commonwealth ........ i 
” A quarterly dividend of two (2%) per cent. Pam Brewit® Com... ..i.....s00. 8% 814 Continental Ref ........ 14% 13% 13% 
“4 on the preferred stock of the Continental Re- 2) eee 15% 16 Cosden & Co............ 10 10% 10% 
r fining Co. has been declared, payable July 1, a Be OE ES eee re. Elk Basin Pet.......... 10 10% 10% 
4 1919, to holders of record June ~15, ac. 3 FS “eer 17 17% Paterel O00) . 45.5 ..- 5: 3 3 2 
9 Checks will be mailed. Books do not close. - ™? he, 4: 5-0 0: 9:8 A biden datieae oo 10 spaneaat = ididielincednal ide m am a 
o- i St sid Spe ss sos encauae ae we 25 26 ouston ee 
6 M. F. SHOEMAKER, President. ie ke ae Inter Petrol ...... "29 28% 28% 
Westinghouse A B............. 117% 120 OS” ey i ie 7 
—" Tn 6 a cae Sans eee 260 262 Lance Creek ......schs- 4 1 1 
New York, June 9, 1919. Trepiesl OM ou... ces eiss.case 18 18% | Merritt Oil ......./.2! 29% 28 28% 
FAMOUS PLAYERS-LASKY CORPORATION - Metropolitan Pet ....... 81%, 3 3% 
A quarterly dividend of $2.00 per share ST. LOUIS QUOTATIONS. Midwest Ref ........... 183 178 178 
on the capital stock of this Corporation will Mark C. Steinberg & Co., 300 N. Bway., St. *Northwest Oil ........ 69 69 69 
be paid on July 1, 1919, to Stockholders of Louis. Members N. Y. Stock Exchange. a Ser 5% 15 15 
Record at the close of business on June 23, . — Bid. Asked. aan es aps hanay= » os At a a 
1919. mer Bakery Co pfd........... 89% 90 Salt Cree ee 
Transfer books will remain open. peed — COM.....+..4. - R. ssaserwed — see eereees - 2 . 
. oman WR) Rs be cadaseteisas 2 £ Se . 
ELEK JOHN LUDVIGH, Secretary. Central Coal & Coke Co pfd..... 71 75 Southwest Pr & R...... 5% 5 5 
Central Coal & Coke Co com... 85 88 Aleameciee. Col... ss 1 15-16 1) 1 
Chicago Ry Equipment Co...... 102 105 i PE 56s ce nee b % 
KELLY-SPRINGFIELD TIRE co. Consolidated Coal Co........... 63 68 Arizona Silver .......... 11-16 4 at 
> Divide NE ULAR Fulton Iron Works Co pfd......106 108% | FS eee 
aity eee’ Eis nd ee OOeA SHARE Fulton Iron Works Co com..... 57 58 *Caledonia Mining ..... 39 39 ‘ 
oa = 5 Tent Preta: ; Hamilton Brown Shoe Co....... 175 180 Calumet & Jerome....... % 3-16 3-16 
on the Six Per Cent. Preferred Stock of this — . J ‘ 
. " sclared. payable July 1 National Candy Co Ist pfd..... 109 110 Canada Copper ....... 1 18-16 1 13-16 1 13-16 ae 
Company has been declared, paya ’ ~ . 
1919, to stockholders of record at the close National Candy Co 2d pfd...... 100 102 Cons Arizona csseee LY 1 ry 
of business June 16, 1919 National Candy Co com........ 91% 92% SOS eee rt 4 6% : 4 if 
> - GE : United Rys Co pfd............. 11% 13 Cresson Gold .......... j 
New York we. 3" ean, Sassetngs. United Rys Co com............ 2 . 2% Hecla Mining 5% 538-16 53-16 +4 
7 4 - a ist Z Wagner Electric Mfg Co........178 180 Ss icecoks aa oo bee ery 4 a 
Western Cartridge Co..........22 250 Tono Divide eer ee 7 7 ' 
LIBBY, McNEILL & LIBBY ‘ _ BONDS. 2 Unity Gold ............. 7% 7% 7 iy 
Chicago, Ill. Me 4 To YY. ~~“; oo = 96 United Eastern ........ 4% 4Y 44 ina 
tains = St. uis & Sub Co 5s, 1932.. 45 55 ; 
DIVIDEND A-2 Kansas City Home Tel 5s, 1923. 88 89 Pi - ne 
Semi-annual dividend of FIFTY CENTS St Louis Transit Co 5s, 1924.... 45 46 Cents per share. ee 
(50c.) per share on the — stock of United Rys Co 4s, 1934......... 52% 53% BONDS wn 
Libby, McNeill & Libby will be paid on Un Elec Lt & Pr Co Ist 5s, 1932 84 91 _ ’ Ae . = i4 
July 15th, 1919, to stockholders of record oe See 117% 117% 117% L 
June 21st, 1919, as shown on the books of Brader Cop 6s.......... 96 96 96 ; ' 
the Company. SS) hea 90 90 ' 
Pn ‘ . e “2 or eee 100% 100% .. S| 
HARRY WILLIAMS, Secretary. Vacation Notice onl nally ? realli: 50.” OB if 








CLASSIFIED. 





WANTED.—I want to hear from parties 
who are interested in the purchase of a 
coal property. Must be bona-fide purchaser, 
financially responsible, and ready to go on 
property and act quickly. To such parties, 
exceptional opportunities to purchase valu- 
able coal properties will be offered. Write 
Leo A. Neubecker, P. O. Box 596, Buffalo, 
me Us 





FOR SALE.—Large operating coal prop- 
erty, Kentucky; eight electrically-equipped 
30,000 1% 
nually. Only parties financially responsible 
to handle big deal wanted. Address P. O, 
Box 596, Buffalo, N. Y. 


mines; acres; million tons an- 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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TAX FREE 





$10,000,000 


Joint Stock Land Bank 


5% Bonds 


ISSUED UNDER THE FEDERAL FARM LOAN ACT 
Dated May 1, 1919 Due May 1, 1939 Optional May 1, 1924 


Redeemable at par and accrued interest on any interest date after five years from date 
of issue. Coupon Bonds fully registrable and interchangeable. Denominations, 
"$1,000 and $500. Interest payable semi-annually, May Ist and November Ist. 

Principal and interest payable at the bank of issue or at The 
Equitable Trust Co., New York City. 


The Issuing Banks are as Follows 


ARKANSAS Joint Stock LaNp BANK, MEMPHIs, TENN. 
BANKERS’ JorntT StocK LAanp BANK, MILWAUKEE, WIs. 
Des Mornes Jotnt Stock LAnp Bank, Des Mornes, Iowa 
First Jorint Stock Lanp Bank, Cuicaco, ILLINOIS 
First Jornt Stock Lanp BANK, Fort Wayne, INDIANA 
Iowa Jornt Stock Lanp BaNxk, Sioux City, Iowa 
Liperty Jornt Stock LANp Bank, SALINA, KANSAS 
Lincotn Jornt Stock Lanp Bank, Lincoitn, NEs. 
MississipP1 JorintT Stock Lanp BANK, MEmMpuis, TENN. 
Montana Jotnt Stock Lanp BANK, HELENA, Mont. 
VIRGINIAN Joint Stock Lanp BANK,CHARLESTON, W. Va. 
AND OTHER BANKS 


Exempt from all Federal, State, Municipal and Local Taxation 





excepting only Inheritance Taxes 





Attention is called to the following investment qualities of these 
Joint Stock Land Bank Bonds. 


(1) Instrumentalities of the United States Government. 

(2) Legal investment for all Trust and Fiduciary Funds 
under Federal Jurisdiction. 

(3) Acceptable as security for Government Deposits, 
including Postal Savings Deposits. 

(4) Secured by first farm mortgages made under Federal 
supervision or by U. S. Government Bonds or 
Certificates. 

(5) The Attorney General of the United States has 
rendered an opinion approving the constitutionality 
of the act and the validity of the provisions, exempt- 
ing the bonds from taxation. 


Price 102 and Interest 
yielding about 4.53% to optional maturity—5% thereafter 


Send for our booklet “Joint Stock Land Bank Bonds” 
which outlines the investment qualities of these bonds 


Halsey, Stuart © Co. William R. Compton Co. 


Incorporated—Successors to 


N. W. HALSEY & CO., Chicago New York St. Louis Chicago 


New York, Chicago, Philadelphia, Boston Cincinnati Stews tine 
St. Louis, Detroit, Milwaukee 


The Equitable Trust Co. # New York 


BOND DEPARTMENT 
37 WALL STREET NEW YORK 


The statements contained herein are not guaranteed but are based upon information which we believe to be reliable. 
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When writing advertisers, tell them you are a subscriber to The Financial World. 





